Montgomery Ward's President Avery Envisions Lower Profit Margins in the Mail Order 
Business—But Analysts Look for Higher Earnings Nevertheless (See Page 9) 
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Long Distance Rate Reductions bring 
far-away friends nearer and nearer 


A sERIEs of rate reductions from 1926 to 1937 has sub- 
stantially cut the cost of Long Distance telephoning. These 
reductions have been made in accordance with Bell System 
policy to reduce Long Distance rates whenever improve- 
ments in telephony and the volume of business permit. 

Today’s low Long Distance rates make it easy to keep in 
touch with out-of-town friends and relatives . . . frequently, 
pleasantly. They make it easy to do business across the 
miles with branches, customers and prospects . . . quickly, 
personally. 

Below are rates for 3-minute daytime calls between repre- 
sentative cities. . . . Call some one far away today, and find 
how much genuine pleasure Long Distance can bring you 
. . . at low cost. 


HOW LONG DISTANCE RATES HAVE BEEN CUT 
AS THE RESULT OF 8 REDUCTIONS IN RECENT YEARS: 
RATES FOR 3-MINUTE DAYTIME CALLS * Station-to-Station Person-to-Person 
January 15,| Jam. 15, | January 15,| Jan. 15. 

From Te 1926 1937 | 192% || 1937. 
Baltimore Philadelphia $ .65 $ .50 $ .80 $ .70 
Cincinnati Detroit 1.55 -90 1.90 1.25 
Buffalo Toledo 1.70 95 2.10 1.30 
Boston Washington 2.40 1.25 3.00 1.65 
Chicago Little Rock 3.40 1.65 4.25 2.20 
Atlanta Kansas City 4.30 2.00 5.35 2.65 
Denver Seattle 6.60 3.00 8.25 4.00 
Dallas New York 8.80 4.00 11.00 5.25 
Chicago San Francisco 11.90 5.00 14.85 6.75 
New York Los Angeles 15.65 6.25 19.55 8.50 


* Night and all-day Sunday rates are still lower. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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GOVERNMENT 
and FINANCE 


Do you have a clear picture 
of the Government's part in 
finances? You should and you 
can, but be sure that you get it 
from SPHERE, Monthly from 
Washington. 


You will find SPHERE's finan- 
cial department unsurpassed for 
information on the Washington 
angle of finances. 


Read a copy of the current 
issue which will be sent compli- 
mentary on request. 


ADDRESS: 


Sphere, Monthly from Washington 


Munsey Building, Washington, D. C. 


The New Price Ranger 
Make Your Own Charts 


Ose these specially designed chart blanks. 
fhey are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 


Each sheet 8% by 11 inches, sufficient 
for a. six months’ arithmetical record. 


Price: $1.0@ for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


LARGE PRIVATE 


FLORIDA REALTY 


HOLDINGS 
Must Be Sacrificed for Cash 


Includes acreage large and small; Citrus 
Fruit and Tung Oil groves; residential 
subdivision; houses furnished and unfur- 
nished; ranch with all necessary buildings, 
half-mile track and trapshooting grounds; 
city business property. 

well located in one of Florida’s 
Beauty Spots where ALL out-door sports 
may be enjoyed. Splendid possibilities for 
speculation or investment. 
For sale as a whole or will be divided. 


F. N. BURT, Owner 
DeLeon Springs, Florida 
(Describe your individual wants.) 
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The Best 
For Your 


ENJOY THE SEASHORE 
THE YEAR 'ROUND 


Your health and happiness will 
benefit from frequent visits. Better 
yet— make The Chelsea your home. 
Within commuting distance to Metro- 
politon centers. 


SPECIAL UNTIL JUNE 1, 1937 


Non-housekeeping rooms with private bath 
immediately available. 


One in a room $60; FROM 

two in a room $75 $6 WITH MEALS 

monthly. AND BATH 
$3 ROOM ONLY 

American Plan or AND BATH 

meal prices on Less Weekly 


application. Per Person, Two in a Room 


ATLANTIC CITY 


JOEL HILLMAN «¢ JULIAN A. HILLMAN 
J. CHRISTIAN MYERS 
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Calendar of First Quarter Report Releases 


and Indicator of Fiscal Year Ends = 


The following compilation indicates when the first quarterly of the fiscal year is other than the calendar year. Dates 
reports for the three months ended March 31, 1937, should for quarterly earnings report releases are approximate as 
be released this year. In cases where the company does they are based upon the date of issuance of last year’s re- 
not issue regular quarterly reports on a calendar year basis, ports. All stocks listed on the New York Stock Exchange 
footnotes are given to indicate whether the reports are are included with the exception of railroads, which report 
issued annually or semi-annually and when the closing date operating statistics each month, and investment trusts. 
Company Date | © Company Date Company Date Company Date Com Date Company Dav 
Abbott Laboratories...¢(m) | Calif. Packing........ *(b) | Fidelity- cove Pacific V West. Oil...May . t(m) 
Abraham & Straus....*(a) | Callahan Zinc Lead...t(m) | Filene’s ....... --*(a) | Lane Bryant......... Packard Motor..... . 29 | Superheater .......Apr, 1§ 
£3 Acme Steel........- Apr. 18] Calumet & Hecla...Apr. 30] Firestone Tire.. . Lee Rubber & Tire....t(j) Pan-Am. P. & T...Ma Superior Oil Corp...May 19 
% Adams-Millis ........ *(m) | Campbell, Wyant...Apr. 23] First Nat’l. Stores .-t(c) | Lehigh Port. Cemt. ‘Apr. 15 Panhandle Prod..... Superior Steel...... Apr. 28 
Address-Multigraph..May 5 Flintkote ..... pr. 17] Lehigh Valley 18 Paraffine Cos....... -t(f Sutherland Paper...Apr, 97 
Advance Rumely......*(m) Florence Stove. . -*(m)| Lehn & Fink . 23 | Paramount Pictures.June 1 | Sweets Co..... May % 
Air Reduction...... Apr. 23 Florsheim Shoe.. --t(j) | Lerner Stores.. Ilford -May 5 Swift (Packing)......+(j) 
Air-Way El. Appl.. Apr. 13 Follansbee Bros. | Libby, Swift Int’l...........%(m) 
Alaska Juneau......Apr. 7 Food Machinery.......*(i) | Libbey-Owens-Ford.Apr. 15 Symington-Gould ..May 14 
Allegheny Steel. . 8 Foster Wheeler. . -t(m) | Life Savers.. 
Allis-Chalmers ....Apr. 24] Cen. Aguirre Asso. Francisco Sugar...... -*(f) | Liggett & Myers. ose 
Allied Mills... ---3(f) | Central Foundry... Freeport Sulphur...Apr. 28] Lily-Tulip Cup... Talcott (Jas.)......Apr. % 
Allied Stores.... --$(a) | Cent. Violeta Sug Lima Locomotive.....* Telautograph . .May 
Allus-Chalmers ....Apr. 24] Century Ribbon.. Lin! elt..... Tennessee Corp *(m) 
Alpha Port. Cem....Apr. 16] Cerro de Pasco....... *(m) | Gabriel Co......... June 1}| Liquid Carbonic.... Texas Corp.. -.-.dune i} 
Amalg. Leather.......(m) | Certain-teed Prod...Apr. 23] Gamewell Co.......... t(e) | Loew's, Inc.... Penney (J. C.). Texas Gulf Prod... .May % 
Amerada ......- M t(d) | Gen. Am. Transp...May 14] Loft, Inc....... ° Penn. Coal & Coke.Apr. 29 | Tex. Gulf Sulphur... Apr, 4 
Am. Agric. Chem. General Baking.....May 9| Lone Star Cement: : Apr. 25 Penn. Dixie Cem...Apr. 23 | Tex. Pac. C’l & O..Apr, 1§ 
Am. Bank Note General Bronze.......*(m) | Loose Wiles Penna. Glass Sand. May 27 Tex. Pac. L and Tr...*(m) 
Am. Brake Shoe oe Chicago Pneu. Tool.May 13 General Cable...... Apr. 22] Lorillard Tobacco..... Peoples Drug Strs..Apr. 27 | Thatcher Mfg.......Apr, 
Am. Can.......- . Chickasha Cot. Oil...*(™) | General Cigar...... Apr. 28} Ludlum Steel.......May 2 | Peop. G. Lt. & C’k.May 12 | Thermoid Co.......May § 
Am. Car & Fadry. Childs Restaurant...May 2 General Electric....Apr. 22 Pet Milk..........May19 | Third Ave. R’way..... t(f) 
Am. Chain & Cable... Chile Copper...... . >| General Foods......Apr. 29| MacAndrews & Forb.June 9 | Pfeiffer Brewing. May 11 | Thompson (J. R.)..Apr. 2] 
Am. Chicle...... Chrysler Motor. . General Mills.........*(e) | Mack Trucks.......May 6 | Phelps t(f) | Thompson Prod..... May ll 
ie Am. Colortype.....-.-- City Ice & Fuel. General Motors..... May 11 Macy (R. H.)........*(a) Phil. & R. & I.Apr. 25 Thompson-Starrett ...t(d) 
Am. Com. Alcohol...May Gen. Outdoor Adv...May 22] Madison Sa. Garden... Philip Tide Water As. O..Apr, 27 
Bie: Am. Crystal Sugar....*(c) | Clark Equipment.. Gen. Printing Ink. . Apr. 24| Magma Copper..... Apr. 13 | Phillips-Jones .......t(m) Timken-Detroit ..... t(m) 
ee Am. Encaustic...... June 22] Cleveland Graph....M Gen. Rwy. Signal..Apr. 28} Manati Sugar {(n) Phillips Petroleum. Apr. 29 | Timken Bearing... .Apr. 28 
Am.-Hawaiian 8.S8..Apr. 27] Cluett, Peabody...... Gen. Realty & Util...¢(m) | Mandel Bros..........*(a) Phoenix _Hosiery...... *(m) | Transamerica ........ *(m) 
Am. Hide & Leather. Coca-Cola ...... ay Gen. Refractories...Apr. 28| Man. Rys. Mod. Gu...f(n) | Plerce Petroleum. ..May 19 Transcont. & West..Apr. 28 
Am. poe Products..+(m) | Colgate-Palmolive ....¢(m) Gen. Theatres Eq..... tim) | Manhattan Shirt......¢(k) | Pillsbury Flour.......*(e) | Transue & Will’ms. Apr. 10 
Am. Ice......-.+++- May 6] Collins & Aikman....%(b) Time Instr....May 8| Maracaibo Oil......May 26 | Pittsburgh Coal......*(m) | Truax-Traer ......... t(d) 
: Am: | Colonial Beacon... Gillette Safety Raz. 22 Marine Midland....Apr. 8 | Pitt. Screw & Bolt.Apr. 22 | Truscon  Steel...... May Is 
‘Am. Mach. & Fdry...¢(m) | Colorado Fuel....... M “(a) | Market St. Ry.....May 21 Pittsburgh Steel......*%(m) | Twentieth Ct.-Fox.. Apr. 22 
Am. Mach. & Met...May 2| Col. Gas & Elec.... Glidden Co.......-.... *(j) | Marlin-Rockwell...May11 | Pitts. Term. Coai..Apr. 29 | Twin City.........Apr. 27 
Am. Metal......... May 1/ Columbia Pict...... Gobel (Adolf)....... | Marshall Field.... “ADE. 97 | Pittston (Coal)..... May 25 
Am. News..... »s Columbian Carbon..June 2 Goebel Brewing...-May 1| Martin-Parry . *(h) Plymouth Oil...... Apr. 17 
Am. Power & Lt. y Comm’! Credit...... Apr. 22] Goodrich (B. F.)..... t(m)| Masonite Corp........ t(h) | Pond Creek Pocah. SADT, 23 | Ulen & Co... Apr. 17 
Am. Radiator Com. Invest. Trust....*(m) | Goodyear T. & R..... +(m) | Mathieson Alkali...Apre23 | Poor Co....... | Underwood Elliott: ‘Apr. 15 
4 Am. Rolling Mill...May 15] Comm’! Solvents....May 8]! Gotham Hosiery...... t(m) | May Dept. Stores. “(a) Porto Ric. Tob....:May 8 | Union Bag & Paper.May 4 
Am. Safety Razor..May 20{ Commonw’th & Sou.Apr. 30 Graham-Paige ..... June 6| Maytag Co.......--AD 99 | Pressed Steel Car....*(m) Union Carbide..... Apr. 24 
Am. Seating........ May 16} Condé Nast Publ...Apr. 30 Granby Copper....... *(m) | MeCall Corp.” Publ. May 14 Procter & Gamble.. Apr. 23 Union Oil, Calif...Apr. 10 
Am. Ship Build....... *(f) | Congoleum-Nairn ....*(m) Grand Union....... Apr. 30] McCrory Stores *(m) | Public Serv. N. J..Apr. 23 | Union Tank Car...... t(m) 
Am. Smelting........ +(m) | Congress Cigar..... May 8] Granite City St’l...May 1] McGraw Elec.......May 6 | Pullman, Ine.... United Aircraft....May 11 
Am. Souff..........+. *(m) | Cons. Cigar........ May 2] g W. T.) Pure Oil....... Un, Air Lines...... May 20 
(g) McGraw-Hill Pub. . Apr. 20 7; A B J 
Am. Steel Fdry...... May 8/ Cons. Edison....... Apr. 28] Great North., Ore....*(m) McIntyre Porcup tic) Purity Bakeries United Am. Bosch. .June 18 
Am. Stores........--- +(m) | Cons. Film Indust. May 13] Gt. West. Sugar...... *(b) | McKeesp’t. Tin Pl....+(m) United Biscuit.....Apr. 25 
Am. Sugar Ref....... “{(m) | Cons. Laundries....Apr. 10) Green (H. L.)........ *(a) | McKesson & Rob...May 23 | Quaker State Oil...June 22 | United Carbon...... Meg 35 
Am. Suniatra Tob..... *(g) | Consolidated Oil...... t(m) | Greyhound Corp....... *(m) | McLellan Stores a) eee Un. Carr Fastener..May 5 
+ Am. Tel. & Tel....Apr. 16] Cons. Textile........ f(m) | Guantanamo Sugar..... *(i) | Mead Corp. "Say 16 United Corp........ pr. 17 
Am. Tobacco......--.. *(m) | Consolidation Coal..Apr. 28] Guif States Steel...Apr. 17] Melville tim) | Cem. of Am..May 2 | United Dres.......May 
Am. Type Found...... t(h) | Container Corp..... Apr. 17 Radio-Keith-Orph..... United Dyewood...... +(m) 
ce Am. Wat. Wks.-El. May 6 Cont. Baking....... Apr. 18 ° Merch & Miners...Apr. 99 Raybestos-Manh, ..May 21 United El. Coal...... t(g) 
Am. Woolen.......... +(m) Continental Can....Apr. 22 Real Silk...... Unit. Eng. & Fary...+(m) 
Am. Writing Pap..Apr. 29] Cont.-Diamond Fib. -May 11] Hall Printing......... *(c) Miami —.. *(m) Reis (Robt.)...... «ee*(m) United Fruit......... *(m) 
Am. Zinc, Lead....May 9] Cont. Insurance....... *(m) | Hamilton Watch...... *(m) | Agia. et tee ocees May 2 | Reliable Stores....... t(m) | United Gas Imp....May 5 
Anaconda Copper....May 16] Cont. Motors.......... t(j) | Harbison-Walker ..Apr. 21] Steel Apr 23 | Reliance Mfg....... May 5 | United Paper Board...t(c) 
Anaconda W. & C..Apr. 27] Continental Oil..... Apr. 30| Hat Corp. of Am...... 1(3) | \ginn.-Honeywell ..Apr, 22 | Remington Rand...... t(c) | U. 8. Freight......May 5 
Anehor Cap........- May 4] Continental Steel...May 5| Hayes Body........... | Aginn’-Moli Reo Motor......... May 15 U. 8. Gypsum..... Apr. 24 
Andes Copper. RARE. *(m) | Corn Products...... Apr. 20] Hazel-Atlas Glass..Apr. 29 Mohawk Carpet... ...¢(m) Republic Steel..... Apr. 29 U. 8. Hoffman..... Apr. 
A.P.W. Paper......... +(m) | Hecker Products....... *(f) “Apr. Revere Cop. & Br..May 1 U. 8. Ind. Aleohol...f(m) 
Archer-Daniels  Mid...2(f) | Crane *(m) | Helme (G. W.) Snuff.*(m) | Yrontgomery Ward....¢(a) | Reynolds Metals....May 20 | U. 8. Leather......... 
ou Armour (Ill.)......... *(j) | Cream of Wheat....Apr. 24| Hercules Motors....June 15 Morrell (John) *(j) Reynolds Spring....May 22 U. 8. Pipe & Fary...t(m) 
Armstrong Cork....... t(m) | Crosley Radio...... ‘Apr. 28| Hercules Powder. ...Apr. 27 *(m) | Reynolds Tob........ .*(m) | U. 8. B’lty & Imp. Apr. 
Arnold Constable...... t(a) | Crown Cork & Seal.May 22| Hershey Choc....... May 2! Motor Products... Apr. 17 Rhine-Westphalia ....*(f) U. 8. Rubber........ 
May 7] Crown Zellerbach...... t(d) | Holland Furnace......t(c) Meter Wheel... f Ritter Dental Mfg..May 8 | U. S. Sm. & Ref..... 
Assoc, Dry Goods..... *(a) Crucible Steel........ +(m) Hollander & Son..... Mueller Roan Antelope........ t(f) pr. 
Associates Invest....May Cuba Co.............. t(f) | Holly Sugar........ *(c) | Mullins (Mfe.)... Ape. 15 Ruberoid ...... 16 | U. 8. Tobacco........ *(m) 
Atlantic Guit-W. 29 | Cuban Am. | Homestake Mining....*(m) United 
Atlantic Refining...Apr. 17] Cudahy Packing....... *(j) | Houdaille-Hersh. Apr. 18 Menke (6. C)...... *(m) Universal Leaf........ 
Atlas Powder....... May 1/ Curtis Publishing...Apr. 24 | Household Finance.Apr. Corp.......Apr. 28 | Safeway Stores....... t(m) 
Atlas Tack......... May 14] Curtiss-Wright ....June 8] Houston Oil........ 91 Myers & Bro....... {(j) | St. Joseph Lead...... +(m) 
Auburn Auto.......... t(k) | Cutler-Hammer ....May 8| Howe Sound....... -17 EERO SERAT Savage Arms....... Apr. 28 | Vadseo Sales....... May 22 
¥ Austin, Nichols........ §(d) Hudson & Manhat. “Ape. 25] _. Schenley Distillers. aor, 14 | Vanadium Corp....... t(m) 
Aviation Corp...... June 26] Davega Stores........ t(m) Hudson Motor...... May 6] Nash-Kelvinator ...... t(1) Schulte Van Raalte........ Apr. 25 
Beare Be Od...cccscoss *(j) | Hupp Motor........ June 3] Nat. Acme......... Apr. 27 Scott Paper........ . 28 | Vick Chemical........ tf) 
Deisel-Wem.-Gil ...May 1 Nat. Biscuit....... Apr. 22 | Seab’rd Oil (Del.). Apr 25 | Va. Car, Chemical. .*(f).. 
Baldwin Loco....... Apr. 24| Detroit Edison..... Apr. 23 Nat. Bond & Inv..... t(m) Seagrave ........+- 16 Va. Iron, Coal & C.Apr. % 
Barber Co.......... Apr. 29} Devoe & Raynolds..... *(k) | Indian Refining...... *(m) | Nat. Cash Register.Apr. 24 | Sears, Roebuck..... me Vulcan Detinning. ..May 2 
Barker Bros........ Apr.17] Diamond Match....June 1] Industrial Rayon.. -Apr. 13] Nat. Dairy Prod...... +(m) Servel, Inc..... see0ees $(j) 
Barnsdall Oil....... Apr. 27| Distillers-Seagrams .. Js) Ingersoll-Rand ...... *(m) | Nat. Dept. Stores....*(m) Sharon Steel.........f(m) 
Bayuk Cigar....... Apr. 20] Dixie-Vortex ........ Inland Steel....... Apr. 29| Nat. Dist’lers Prod.Apr. 24 Sharp & Dohme....May 2 Ln well System....Apr. lf 
Beatrice Creamery..... t(e) | Doehler Die..... er 4 Inspiration Copper....*(m) | Nat. Enameling...... +(m) Shattuck (F. G.)...Apr. 24 | Walgreen Co.........- t(i) 
Beech-Nut Packing.Apr. 23] Dome Mines........ Apr. Interboro R. Tran..... | Nat. Lead........... vim) Sheaffer Pen..........t(b) Walker" G. & 
Belding Heminway..May 2] Dominion Stores......¢(m) | Intercont. Rubber..... +(m) | Nat. Malleable..... May Shell Union Oil....Apr. 22 Walworth ....c.e0e 
Bendix Aviation....Apr. 27] Douglas Aircraft...... t(k) | Interlake Iron...... Apr. 24] Nat. Pwr. & Light. May 2 Silver King Mines..May 20 Ward Baking...... in 10 
Ind. L’n..May 5] Dresser (S. R.)....Apr. 14] Int. Agric. Corp....... +(f) | Nat’l. Steel........ May 2 | Simmons Co..........¢(m) Warner Bros. Pict....t(h) 
t(a) | Dunhill Int..........¢(m)]| Int. Bus. Mach..... ‘Apr. 29] Nat. Supply........ May 13 Simms Petroleum..June 2 | Warner-Quinlan ..... {(m) 
Bethlehem *(m) | Duplan Silk..........¢(k) | Int. Harvester........%(m) | National Tea....... May Skelly Oll.........Apr. 28 | Warren Bros....... 
Bigelow-Sanford ..... t(m) | du Pont de Nem...Apr. 24] Int. Merc. Mar....... *(m) | Natomas Co........ Apr. 28 | Sloss-Sheffield ......*(m) Warren Foundry..... .t(m) 
Black & Decker....... t(i) Int. Nickel.........May 14] Neisner Broe....... --t(m) | Smith Waukesha Motor...... 
Blaw-Knox .......... | wast. Roll. Mill...Apr. 30] Paper & P..... May 26 | Newberry (J. J.)..... *(m) | Smith (A. | Webster-Fisenlohr...May 5 
Bloomingdale ........ *(a) Int. Printing Ink..Apr. 28| Newport Ind........ Apr. 29 | Snider Packing. (c) | Wesson Oil & Snow.. 
Boeing Airplane....May 7] “Apr. 17| Int. tif) | N. x. Air Brake..Apr. 16 | Socony-Vacuum ...... *(m) | Western Union..... May 1 
Bohn Alum.-Brass..Apr. 18 Beni rim) Int. Shoe..... t(k) | N. City Omnibus..*(m) | Am. Gold & Pit.June 20 | Westinghouse Air. 
Apr. 22 Int. Silver.........May 2] N. Apr. 30 | So, Port. Rico Sug....*(i) | Westinghouse El....Apr. 
Nee) Prim) | Int. Tel. & Tel....June 6] N. Shipbuilding. Mas 16 | So. Calif. Edison..Apr.22 | Weston El. Instr...June 
Borg-Warner ...... Apr. 27 Elec c a + ‘er = Interstate Dept. Strs..t(a) | No. Amer. Co......Apr. 29 | Spalding & Bros...... t(j) | Westvaco Chlorine. .May 15 q 
Bridgeport Brass...Apr. 29| Elec. & Musical Ind.- (0) | Intertype Corp...... Apr. 30| No. Am. Aviation..Apr. 27 | Sparks-Withington ...t(f) | Wheeling Steel... .Apr. & 
Briggs Mfg........ Ape, & Island Creck Coal. .Apr, 23| Norwalk Tire.........(1) | Spear & Co...-.-- ..-t(m) | White Motor........- t(m) 
Briggs & Stratton..Apr. 30] Spencer Kellogg......t(h) | White Rock........ Apr. 16 < 
Bristol-Myers ..... Apr. 24) * ‘May 14 | Sperry Corp...........t(f) | White Sewing Mach.May 
B’klyn-Manhattan ....2(f) | at. Gas. +(m) | Oliver Farm Eap.....t(m) | Spicer ............dune 26 | Wilcox Oil a Gas. May 
B’klyn & Queens Tr...t(f) ndicott-Johnson t(k) | Johns-Manviile ....Apr.18| Omnibus Corp...... ‘*(m) | Spiegel, Inc........Apr. 25 | Wilson & Co.......:. 
B’kiyn Union Gas..... t(f) | Engineers Pub. Sav.May 4 Oppenheim, "Collins... t(g) | Square D..........May 2 | Wood (Gard sind June 16 
Brown Shoe........... | Otis Elevator.......Apr. 24 | Stand. Brands.....Apr. 30 | Woolworth (F. W.)..*(t) 
Brunswick-Balie ...May 6| Eureka Vacuum....May Kalamazoo Stove.....¢(m)| Otis Steel......... Apr. 18 | Stand. Comm’l. Tob...*(m) | Worthington Pump... 
Bucyrus-Erie ........ t(m) | Evans Products. ....Apr. 30 Kaufmann Dept. Str..*(m) | Outb'd. Marine.:.....*(1) | Stand. Gas & El.....¥(m) | Wrigley (Wm. Jr.).Apr. 2 
Apr.18| Exchange Buffet...... +(4) | Kayser -*(a) | Stand. Oil, Calif...May 2 
Budd Wheel........ Apr. 18 Kelsey-Hayes ......May 2] Owens-Ill, Glass...Apr. 18 Stand. Oil, Ind....... t(m 5 
Ue Seeeggesaee: t(m) | Fair (The) Stores.....t(a) | Kennecott Copper..... *(m) Stand. Oil, Kansas.May 8 | Yale & Towne.. + Apr. rd 
Buiova Watch......... t(c) | Fairbanks, Morse..... t(m) Keystone Steel........ t(f) | Pac. Am. Fisheries. a { Stand. Oil, N. J..... *(m) | Yellow Truck.....- Apr. i 0 
Burroughs Adding....¢(m).| Fajardo Sugar........ *(g) | Kimberly Clark....May 2] Pacific Coast....... Ma Starret (L. 8.). -t(f) Young Spring.....- Apr. sz 
Bush-Terminal ....... *(m) | Fed. Light & Tract.May 18] Kinney (G. R.)......¢(m) | Pacific Finance..... age, ii Sterling Products... May 5 Youngstown Sheet. .Aor. ! $$ 
+(m) | Fed. Min. & Smelt. May 11] Kresge (S. 8.).......*(m) | Pacific Gas & El...May 14 Stewart-Warner . 28 
Butte Cop. & Zinc.May 6| Fed. Motor Truck....*(m) | Kresge Dept. Str......f(a) | Pacific Lighting....Apr. 29 | Stokely Bros..........*(e) 4 89 
ry Byers (A. M.)........%(i) | Fed. Screw Wks.... Apr. 27| Kress (S. H.).......*(m) | Pacific Mills......... t(m) Stone & Webster...May 19 | Zenith Radio ..... “tt & 
Byron, Jackson ....Apr. 24! Fed. Dept. Str........*(a)! Kroger Grocery.......t(m)! Pacific Tel. & Tel. ‘May 6! Studebaker ........Apr. 29 Zonite Products. . . 26 
3 *Reports only annually. a ad 4 mie oT tReports quarterly, but fiscal year is other than the calendar year. §Reports three times annually. {In receive z 
os ALPHABETICAL FOOTNOTES FOR FI L YEARS: Fiscal year ends: (a) Jan. 31; (b) Feb. 28; (c) Mar. 31; (d) Apr. 80; (e) May 81; (f) June 30; (g) July %: 
: (h) Aug. 31; (i) Sept. 30; (j) Oct. 31; ie ~4 30; (m) Dec. 31; (nm) Irregular or uncertain. 
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Despite present uncertainties which are retarding market progress, fundamentals 
are such as to suggest no serious reversal of the trend of prices or business. 


A LWAYS composed of conflicting forces, the stock 
market picture has recently been one of infla- 
tionary forces and a sustained rate of industrial activity 
working for higher prices, and labor troubles and legis- 
lative uncertainty tending to depress sentiment. A 
courageous Administration stand against the sit-down 
strike would remove an important part of the current 
indecision which has been reflected in stock price changes 
from day to day, and the opinion is warranted that con- 
siderable market progress could be registered despite the 
ever present possibility of unpleasant surprises from 
Washington. President Roosevelt’s denunciation of the 
prevailing “high” price level, last week, is an example 
of the unpredictable Washington developments against 
which investors must at all times guard. What the 
Administration does not appear to realize is that the 
inflationary policies of the Government itself have been 
largely responsible for the rapidity of the commodity 
price rise. Although Federal deficit financing may be 
slowing up, there is no early prospect of an end to a 


government outgo which exceeds intake, and the outlook 
is for demand deposits thereby to be further expanded. 
A most significant feature of the recovery movement has 
been that demand deposits have increased at a much 
greater rate than industrial production. And the only 
thing necessary to accelerate even the recent rapid rate of 
business and price gains is increased velocity—i.e., use— 
of the present swollen deposits, which, it is important to 
note, now stand about $2 billion above the 1929 average. 
A set of circumstances of this sort furnishes a strong 
bulwark against anything more serious than minor or 
seasonal recessions of temporary nature in general busi- 
ness activity during the months ahead. 


O far as securities are concerned, discrimination in 

selection of stocks is becoming increasingly essential : 

and the strengthening of investment portfolios is a con- 

servative course. Disposal of equities of soundly situated 
companies does not, however, appear advisable. 
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The 


Business: 


General business activity has been able to hold up sur- 
prisingly well in the face of continued serious labor 
trouble, legislative uncertainties and other deterrents. 
Not only is the basic steel industry operating near 
record levels, but the output of nearly all other industries 
is running substantially ahead of the levels of a year ago. 
Here and there some lines appear to be adding to inven- 
tories at a faster rate than consumption demands, but 
there is no indication that this is yet general. That goods 
are going into consumption at an increasing rate is 
shown by the fact that merchandise and miscellaneous 
freight car loadings are currently running more than 20 
per cent ahead of a year ago. Costs of operation are ris- 
ing, but so are selling prices, with price advances being 
announced by units in six widely separated major indus- 
tries on one day last week. Although on the face of the 
figures costs in some industries appear to be rising faster 
than selling prices, any analysis thereof must allow for 
the fact that volume continues on an upward trend, and 
the conclusion appears warranted that profit margins are 
being reasonably maintained. 


Earnings Clues: 


Reported net earnings are not always what they seem. 
Otherwise, how explain the fact that despite Reynolds 
Metals’ $19,992 deficit after dividend payments last year, 
the company nevertheless paid a $3,568 tax on undis- 
tributed earnings? Bearing in mind that the maximum 
surplus earnings tax is 27 per cent of the undistributed 
adjusted net income, General Electric had a $300,000 
provision for surtax—more than 30 per cent of the com- 
pany’s $981,145 surplus after dividend payments. And 
Sears, Roebuck set aside $575,000 for surtax—which 
compares with undistributed earnings of only $750,000. 
Obviously, actual earning power—at least according to 
the accounting standards set up by the tax bureau—fre- 
quently is materially larger than published statements 
would indicate. With respect to Sears, Roebuck, for 
instance, it can be figured that taxable profits were about 
$37 million against $30.6 million reported. 


Inventories: 


Some indications have recently appeared of stocking 
up in certain lines. Inventories in the heavy industries 
appear still to be at levels which are low in comparison 
with demand—an evidence being the growing backlogs 
of unfilled orders of heavy steel and machinery com- 
panies. But in the merchandise field there seems to 
have developed in recent months—in some sections of 
the country, at least—a movement to beat the further 
price rises which are in prospect. Thus, figures released 
last week by the Federal Reserve Bank of New York 
show that sales of wholesalers in February (in the New 
York Reserve District) were 17.9 per cent higher than 
a year ago, a figure which compares with a 10.7 per cent 
rise for January. This of course reflects increased buying 
by retailers. But for both January and February depart- 
ment store sales ran about 7 per cent above levels of 
the same months of 1936, and sales for the first half of 
March show only a similar gain over a year ago. Fur- 


thermore, department store stocks of merchandise (at 
retail values) at the end of February were 20.7 per 
cent above those of the same date last year, whereas at 
the end of January the rise was but 15.9 per cent. So 
far the movement does not appear to have assumed 
alarming proportions, but it should be watched. 


Prices: 


The bureau of Labor Statistics’ wholesale commodity 
price index has advanced by a little more than 10 per 
cent during the past year, now standing at 87.6 per cent 
(1926-100). This is the highest level reached since May, 
1930. The significant point here, however, is that the 
index still is more than 12 points below the 1926 average 
—and a return to the 1926 level has all along been one 
of the Administration’s stated goals. Thus, while the 
violence of the recent rise may well worry Washington, 
the amount by which prices have risen still leaves 
the Government considerably short of its avowed ob- 
jective. A collateral thought is that the world-wide rise 
in raw material prices should constitute one factor 
making for peace abroad. The higher the cost of ma- 
terials, the more expensive it becomes to continue to build 
up a war machine—and the nations which appear already 
to be in the weakest economic position have recently 
been the ones which, it has been feared, would be the 
first to start trouble. 


New Building: 


Total new construction contracts awarded in the first 
half of March showed but little improvement over the 
figures for the same period of 1936. F. W. Dodge re- 
ports broken down to a daily average basis showing ap- 
proximately $8 million for the most recent period as 
against $7.8 million a year ago. But examination of the 
several classifications comprising the totals shows interest- 
ing and significant trends. Public works and utilities aver- 
aged $1.33 million daily, a material decline from the $2.23 
million figure last year. Non-residential awards were 
but little changed. Residential building operations, how- 
ever, were up more than 67 per cent, the daily averages 
being $3.25 million for the 1937 period against $1.94 
million a year ago. The Dodge agency itself reports that 
privately financed contracts during the first half of 
the month amounted to 2% times the publicly financed 
work, a complete reversal of the past two years. 
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Fort Knox Where 
Uncle Sam Stores 
the Bulk of His 
Gold Hoard — the 
World’s Largest 


Photographed with 
permission of the 
U. S. Army by 
McLaughlin Aerial 
Surveys 


the Gold Price 
hat? 


HE boom tendencies which have 

become apparent in business 
and certain commodity markets dur- 
ing recent months are causing con- 
siderable concern to the Administra- 
tion lest recovery become disorderly 
and a duplication of the 1929 col- 
lapse ensue. Hence, to retard the 
current inflationary tendencies, which 
the Government itself has done every- 
thing to bring about, brakes have al- 
ready been applied to control the 
forces which have been quietly at 
work for over four years. Gold 
sterilization and the increase of bank 
reserve requirements are the most im- 
portant preventive measures recently 
enacted, but so far they have had lit- 
tle apparent effect. 


Stronger Measures P 


Hence, members of the Adminis- 
tration feel that stronger measures 
will have to be taken. Among others, 
Senator Thomas of Oklahoma has 
proposed a bill for the stabilization 
of the dollar at a level which would 
eliminate any further danger of infla- 
tion and deflation. Chairman Eccles 
of the Federal Reserve Board has 
voiced his opinion that we must not 
permit ourselves to be tied to a rigidly 
automatic gold standard, but should 
retain a large measure of executive 
discretion either to raise or to lower 


The Administration is 
viewing with alarm the ris- 
Re- 
valuation of the dollar is 


ing tide of inflation. 


one of the remedies pro- 
posed. Is such a procedure 
feasible and can it alone 
change a situation which is 
set for a strong inflation? 


the price of gold in terms of dollars. 

Both these suggestions, the one for 
“stability,” the other for a managed 
currency, in the light of recent de- 
velopments can mean but one thing: 
namely, a reduction in the value of 
gold. Considering the fact that con- 
vertibility of our notes into gold no 
longer exists, a direct causative effect 
upon the internal price level would 
come primarily via the foreign ex- 
change value of the dollar, where ad- 
justments would have to be made in 
connection with all commercial and 
business transactions involving for- 
eign currencies. World commodities 
would have to bear the brunt of such 
a change. 

The primary objective of the dollar 
devalorization in 1933 was to help 
our foreign trade, to recoup lost mar- 
kets for American goods, especially 
agricultural products. In that en- 


deavor dollar devaluation, although 
aided by numerous other factors, has 
been relatively successful. A revalua- 
tion of the dollar would obviously 
have the opposite effect and make it 
that much harder for our export trade 
to compete in world markets, and en- 
suing losses of exports would im- 
portantly affect domestic production 
and retard recovery in this country. 
Although only 10 per cent of our 
commercial transactions are with 
foreign countries, indirectly a much 
larger proportion of domestic em- 
ployment and manufacture is involved 
because of all the labor and raw ma- 
terials which go into the finished 
and semi-finished products shipped 
abroad. 


Foreign Effects 


Our foreign competitors would of 
course welcome such a development, 
which would stimulate imports into 
this country because of the increased 
purchasing power of the dollar in 
terms of foreign currencies. But in- 
creased imports combined with declin- 
ing exports would constitute an un- 
desirable prospect for our internal 
business development. 

A dearer dollar would likewise 
benefit the foreign holders of the so- 
called “hot money” in this country 
variably estimated at between $5 and 
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$7 billion. These funds, now in the 
form of bank deposits and American 
securities, would appreciate in terms 
of the owners’ domestic currencies 
(eliminating of course the possibility 
of a sharp market reaction as a result 
of a revaluation of the dollar), and 
repatriation would bring a commen- 
surate profit unless made subject to 
a special tax. Whether such a move 
would eliminate the alleged danger 
of this hot money depends, however, 
on those conditions abroad which are 
chiefly responsible for the presence of 
a large proportion of such funds in 
our markets. 

When the United States devalor- 
ized the dollar the Government real- 
ized a bookkeeping profit of about 
$2.8 billion. This gain of course 
would be reduced in relation to the 
lower price for gold, a very undesir- 
able result. Nevertheless economic 
considerations could make such a 
policy imperative under certain cir- 
cumstances. If for instance world 
gold production continues to increase 
at the present rate and more gold 


comes out of hoarding in Europe— 
where about $2 billion of the yellow 
metal is hidden unproductively—our 
present price of $35 per ounce might 
prove economically too high as com- 
pared with the increasing supply of 
gold and its actual international 
valuation. 

Should the value of gold be low- 
ered from its present price of $35 per 
ounce, like every deflationary meas- 
ure, it would have an immediate 
psychological effect upon the domes- 
tic price structure, especially securi- 
ties and commodities. The result 
could well be that prices would go 
beyond the limits of a mathematical 
relationship set by the percentage of 
the revaluation, but in any event the 
consequence would be a period of in- 
stability and uncertainty until all 
price levels became adjusted to the 
new value of the dollar, and such a 
procedure obviously would halt pres- 
ent boom tendencies. 

New legislation is not necessary in 
order to change the U. S. value of 
gold, inasmuch as the Secretarv of the 


Treasury can buy and sell gold at 
whatever price he pleases—and of 
course the dollar can no longer be 
converted into the metal. But regard- 
less of whatever pressing economic 
considerations may arise to dictate a 
reduction of the gold price to check 
a growing boom, political considera- 
tions can be expected to carry more 
weight. Important in this respect is 
the fact that no political party (or 
government) has been able to retain 
power in a period of drastic defla- 
tion. 

In the final analysis, the one step 
needed to ward off an unhealthy boom 
and place business on a sound basis— 
instead of an inflationary basis—is 
the balancing of the Federal budget. 
Increased taxation is one way to do 
it—but the maximum aid to general 
business, in the long run, will come 
from a reduction in governmental out- 
go through elimination of needless 
expenditures. Until the budget is 
balanced, all other steps now in sight 
to check the boom will prove abor- 
tive. 


April Stock List for Income 


A selection of six sound dividend paying stocks 
suitable primarily on the basis of income. 


LTHOUGH interest rates re- 
cently have shown a tendency 
to harden there is little reason to 
anticipate any stringency of credit 
which would affect the investment 
position of sound dividend-paying 
stocks which are selling at levels that 
afford liberal yields. In fact, the bet- 
ter grade stock whose chief appeal is 
for income might logically be ex- 
pected to command a higher premium 
as investors switch from gilt-edged 
bonds which are—and have been— 
selling at levels justified only by ab- 
normal money market conditions and 
whose prices are more directly af- 
fected by relatively minor changes in 
money rates. 

A recent development which may 
prove important to share prices was 
the announcement that the restric- 
tions on investment media which are 
legal for life insurance companies 
might be modified to an extent which 
would permit the purchase of com- 
mon stocks subject to certain condi- 
tions. Since it is estimated that sur- 


plus funds of life insurance compan-— 


ies now amount to close to $1 billion, 
it is readily apparent that the demand 
for sound stocks would be sharply 
stimulated were the investment field 
of this important group enlarged to 
permit commitments in equities. 

But apart from this eventuality, 
there is ample attraction in dividend 
paying issues as a part of a well bal- 
anced investment program. The ac- 
companying tabulation lists six stocks 
which afford better - than - average 
yields. All of the stocks are repre- 


sentative of sound factors in their re- 
spective industries and possess in- 
vestment attributes. While the pos- 
sibilities of market appreciation are 
somewhat circumscribed by the com- 
paratively stable conditions under 
which these companies operate, future 
earnings trends should exhibit at 
least average response to the rising 
trend of general industrial activity. In 
calculating yields, total dividends paid 
in 1936 have been chosen. In some 
instances the prospects favor an even 
more generous return this year be- 
cause of the Federal surtax imposed 
upon undistributed net earnings since 
the rates paid in 1936 appear well 
within prospective earnings ability. 


APRIL STOCK LIST FOR INCOME 


Earned per _ Dividends Recent Indicated Factograpb 

Stock : Share in 1936 Paid in 1936 Price Yield Numbers 
American Chicle ............. 8 50 102 6.4% 265 
3.38 3.00 44 6.8 338 
1.80 1.60 26 6.1 70 
Electric Storage Battery...... 2.86 2.75 41 6.7 75 
Louisville & Nashville........ 8.23 6.00 90 6.7 533 
1.85 27 6.9 488 


*Fiscal year ended October 31. 
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Utilities Free from 
Government 


Many utilities are free from the threats of Government 

regulation and competition. With their outlook clearly 

defined, their shares are less speculative and currently 

are priced on a lower price-earnings basis than shares 
in numerous other industries. 


ROM the end of 1935 to the end 

of last month, the Dow-Jones 
utility average increased 7.7 per cent 
while the industrial average gained 
29.3 per cent. The poor showing 
made by utility shares is generally 
ascribed to New Deal policies involv- 
ing regulation and “yardstick” com- 
petition. That these factors are serious 
cannot be denied but many operating 
and some operating-holding compan- 
ies now seem to be entirely free from 
government competition and regula- 
tion because: (1) they are either 
entirely operating companies or have 
no intermediate holding units, and 
(2) their operations embrace a con- 
tiguous territory, thus satisfying the 
“death sentence” clause of the Public 
Utility Act of 1935; furthermore, 
their operations are not within the 
area Of either a present or a con- 
templated Government power project. 
Senator Norris last week disclosed 
his intention to press for legislation 
setting up a system of flood control 
and power plants similar to the TVA. 
But the necessary bill may not even 
be introduced in this session of Con- 
gress, and in any event the plan is in 
so nebulous a form and its future so 
uncertain as to constitute no market 
factor in the reasonably near future, 
at least. 


Federal Regulation 


In considering the prospects of these 
selected utilities it is not necessary to 
worry about Federal regulation or 
competition. The stocks of these com- 
panies have made a somewhat better 
than average record—for utilities— 
but they too have been held down 
by the general trend and appear to 
offer attractive opportunities. 

Largely the result of a 21.6 per 
cent gain in industrial consumption, 
the total electrical output for 1936 
set a new all-time high record of 107.0 
billion KWH—14.6 per cent above 


1935, and 18.6 per cent over 1929. 
Total revenues of around $2.1 billion 
were also at a new high level—about 
6 per cent above the former 1929 
peak. Important is the upward trend 
of domestic consumption. Although 
this class of user buys only about 17 
per cent of the output, it supplies 


-more than half the total revenues of 


the industry. The bulk of the in- 
creased domestic demand has come 
from the wider use of various types of 
electrical household equipment, the 
most important being refrigerators, 
ranges, water heaters, radios and 
irons. The consumer saturation point 
for the last two items is being rapidly 
approached but wage scales are in- 
creasing, especially in the lower in- 
come brackets, and with residential 
construction expanding there should 
be no slowing down in the purchase 
and installation of home appliances. 
Further, many companies are expand - 
ing domestic lighting sales through 
“better light—better sight” campaigns 
and the lighting load is expected to 
increase. Of course, rates have been 
cut—domestic rates have been re- 
duced about 25 per cent since 1929— 
—but there is every reason to believe 
that the rate of increase in domestic 
demand will be accentuated to a point 


where the lower rates will be over- 
come by higher consumption. 

Naturally dependent largely upon 
the general business cycle, industrial 
power has led the advance in sales. 
Although low rates on this type of 
service prevent full reflection of addi- 
tional volume in total gross revenues, 
it is an important factor in permit- 
ting more efficient operations through 
improving the load factor. Consider- 
able further sales expansion to indus- 
trial users appears to lie ahead and 
this factor coupled with the increas- 
ing domestic load suggests that 1937 
sales will be substantially ahead of 
1936. 


Earnings Prospects? 


Earnings trends, normally the ma- 
jor determinant of utility values, have 
been strongly upward. With rates 
at current low levels it appears un- 
likely that further cuts will be the 
general rule except on a promotional 
basis. Not all of the sales and revenue 
gains will be reflected in net income 
because the utility industry is faced 
with the problem of rising costs. 
Wages and salary increases have been 
general throughout the industry while 
the price of coal, copper and other 
necessities has advanced. Salvation 
in this respect lies in increased con- 
sumption of energy and resulting 
lower operating cost per customer. 
Although rate cuts and higher costs 
can be expected to cut into profit 
margins somewhat, indications never- 
theless are that substantial earnings 


LEADING OPERATING UTILITY COMPANY ISSUES 


Divi- Preferred Stocks Recommended 
Common dends for Income 
Stock Paid Recent Yield on Recent 
Company: ' Opinion 1936 Price Common Issue Price Yield Price 
Commonwealth Edison ...... Buy $5.00 121 4.1% 
Consolidated Edison ......... Hold 1.75 40 4.4 
Consol. Gas, El. Lt. of Balt.. Hold 3.60 76 4.7 
Louisville Gas & Elec. (Del.) Tid 1.50 21 7.1 
Pacific Gas & Elec............ Buy #1.50 32 16.3 8514% 27 5.1% Not 
lst cum. 

Pacific Lighting Buy 44 16.8 $6 cum. 5.6 105 
Peoples Gas Lt. & Coke...... Hold None 53 None 
Buy 1.50 82 1.8 7% cum. 120 5.8 120 
SO Buy “1.50 27 17.4 86% cum. 27 5.5 28M 
Buy 37 6.1 $7 cum. 105s 6.7 105 


*Present rate is $2.00. tPresent rate is $3.00 tBased on present rate. §Par $25. 
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gains seem to lie ahead as the result 
of refunding economies, increased de- 
mand and greater operating effi- 
ciency. 

Thus, those companies that are 
principally operating in character and 
are under no threats of Government 
competition, appear to have favorably 
defined prospects. Because as a rule 
operating companies do not have as 


top heavy capital structures as hold- 
ing companies, their shares usually 
are not in a high leverage position. 
The average operating company stock 
does not embrace as great hazards as 
the average holding company share 
and this together with the good divi- 
dend return afforded in many cases 
should appeal to the more conservative 
investors. The table on the previous 


page includes recommendations and 
some pertinent statistics of a group of 
operating and operating-holding com- 
pany issues. The price and dividend 
data are given for all the common 
shares and in those cases where pur- 
chase of the preferred stock appears 
warranted at recent levels the pre- 
ferred issue and its price are in- 
dicated. 


Corporation— 
Outstanding Equity 


Aided by increased sales volume and a good control of 

expenses, earnings last year gained more rapidly than 

the industry as a whole. Company is in a sound position 
and further progress is anticipated for 1937. 


ARNINGS of The Texas Cor- 
poration last year were at the 

best level since 1929 and approxi- 
mately 121 per cent above 1935. Sales 
volume of $332.8 million was 12.7 
per cent higher than in the previous 
year and a new record in the com- 
pany’s history; gross production of 
crude oil showed an increase of 18 
per cent and runs of crude to refin- 
eries rose 15 per cent. Net was 
equivalent to $4.10 per share on the 
9,336,739 shares of stock outstanding 
at the year-end (after Federal sur- 
tax of 4 cents a share) and dividends 
paid last year totalled $1.50 per share. 
In 1935, $1.83 a share was earned 
against 64 cents reported for 1934. 
Last year’s profits were 26 per cent 
under the 1929 peak, although the 
company changed its accounting 
policy in 1934 and now capitalizes 
certain intangible development costs. 


Crude Holdings 


As now constituted Texas Corpo- 
ration ranks third or fourth among 
the integrated oil units with respect to 
domestic crude reserves and is the 
only company which conducts its ac- 
tivities on a national scale. At the 
end of last August domestic crude 
holdings were estimated at 726.3 mil- 
lion barrels—or equal to nearly 67 
barrels per share on the present capi- 
talization, and more than sufficient 
for twenty year’s requirements based 
on current withdrawals; some 251 
million barrels additional (equal to 20 


barrels per share) represented the 
company’s proportionate net interest 
in foreign reserves. 

Although complete figures on last 
year’s production are not available, 
indications are that net crude output 
amounted to 44.1 million barrels, 
as compared with actual 1935 volume 
of 37.7 million barrels, and equal to 
about four barrels per share on the 
present capitalization (giving effect to 
the sale of 1,556,694 shares of stock 
last month). Crude oil prices av- 
eraged $1.28 per barrel last year for 
ten oil fields, and during the first two 
months of this year have averaged 
around 5 cents per barrel higher. 
Thus the indicated earnings incre- 
ment is approximately 20 cents per 
share per annum on the advanced 
crude prices, and for each further 
ten-cent boost in crude prices, the 
company would, theoretically, in- 
crease profits by 40 cents per share 
per annum. This hypothetical calcu- 
lation assumes, of course, that the 
present margin of profit on the dis- 
tribution of refined products will re- 
main unchanged, and that higher 
crude prices can be passed on to the 
consumer without affecting demand. 

Such a contention may not be with- 
out justification although, because of 
proration, the company has been 
forced to purchase a substantial pro- 
portion of its crude requirements. 
Net crude production in the first nine 
months of last year amounted to 32.4 
million barrels, but crude oil pur- 


chases aggregated 46.7 million bar- 
rels, a ratio of 41 per cent to 59 per 
cent, about the same ratio as pre- 
vailed in 1935. 

The outlook for the company in the 
current year is promising. The sale 
of 1.5 million shares of stock made 
possible the retirement of bank loans 
and other obligations and added 
around $20 million to working capital. 
While the common share capitaliza- 
tion was increased by 16.6 per cent, 
fixed charges this year may be as 
much as 20 cents a share below the 
1936 volume. On the present com- 
mon stock capitalization, net would 
have been equal to $3.51 per share 
last year. With financial position 
improved, the company should see fit 
to be more liberal with its stockhold- 
ers, and an increase in the present 
indicated rate of $2 per annum would 
not be unexpected. 


Shares Attractive 


Selling around 15 times 1936 earn- 
ings, the capital stock, at 61, appears 
reasonably. valued for those seeking 
an attractive means of representation 
in the oil industry. The company has 
demonstrated a_ better-than-average 
earnings ability and should continue 
to benefit from the improvement 
which is visualized for the industry 
in the coming year. While the yield 
from the present dividend is not par- 
ticularly generous, the stock should 
afford a reasonable return for the 
long pull, and offers interesting pos- 
sibilities for capital enhancement to- 
gether with a satisfactory hedge 
against inflation. (Factograph No. 
109.) 
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Montgomery Ward’s Big Chicago Plant—Symbol of Mail Order Efficiency 


Profit Margins Not 
Only Key Mail Orders 


f 


Both sales and earnings of Montgomery Ward and 
Sears, Roebuck established new records in the recent 
fiscal period, and despite larger expenses and write-offs, 
profit margins were wider. But with costs rising rapid- 
ly, can unit margins be maintained in coming months? 


ARNINGS of Montgomery 

Ward and Sears, Roebuck in 
their recent fiscal year (which for 
both companies ended January 31, 
1937) were in line with previous ex- 
pectations, both reporting record- 
breaking sales and profits. Ward 
translated a 23 per cent rise in sales 
into a 52 per cent higher net, while 
Sears had a 26 per cent gain in vol- 
ume and a 42 per cent increase in 
profits. On the stock outstanding at 
the end of January Ward earned 
$3.62 after Federal surtax of 8 cents 
a share and Sears reported $5.60 per 
share, after surtax penalties of 10 
cents a share. But some of the edge 
was taken off of the eminently satis- 
factory results by the unconventional 
prophesy of Ward’s President Avery 
that a lower net profit margin for his 
company in the first half of the cur- 
rent year was unavoidable and, thus, 
the stocks are evidently assuming a 
more restricted market view of the 
outlook. 


Increased Shares 


An examination of the interim 
record for last year discloses few 
clues which would indicate that there 
has been any diminution of profit 
margins. Of course both companies 
sold additional shares of stock last 
year to maintain working capital; 


Ward’s common share capitalization 
increased 13 per cent by the action 
and Sears had a like percentage rise 
in stock outstanding. The additional 
stock outstanding will of course, mean 
smaller per share earnings, on the 
same volume of business as in 1936. 
For example, Ward earned $1.62 per 
share in the six months which ended 
July 31, 1936. To equal this show- 
ing on the present capitalization, net 
will have to increase 3.5 per cent in 
the current six months period. 

On the sales volume—as adjusted 
—in the recent fiscal year, Ward had 
a ratio of net to sales of 5.7 per cent, 
as against 4.6 per cent in the preced- 
ing period; Sear’s profit margins 
were slightly wider, at 6.31 per cent 
and 5.49 per cent in 1936 and 1935, 
respectively. The quarterly reports 
of Ward are more conclusive as to 
the trend of earnings and profit mar- 
gins. While net in the final three 
months of last year, without giving 
effect to year-end adjustments, was 
slightly under the preceding three 
months, the trend of Ward’s profit 
margins was in conformity with the 
experience of the preceding year, as 
witness : 

Ratio of Net to Sales Gain in Net 


Quarter ended: 1936 1935 1936 over 1935 
Aprel 3.88% 3.29% 30.2% 
6.10 3.24 142.5 
5.92 5.46 37.1 
1937 1936 1937 over 1935 
Fane 5.57 5.17 35.2 


4 


—Keystone View 


In other words, although profit 
margins showed some contraction in 
the final six months of last year, the 
rate of the decline was no greater 
than in the previous year, and what- 
ever distortion occurred last year was 
in the second fiscal quarter. 

Sears reports for the half-year 
periods only; hence a less detailed 
break-down is possible, but it is in- 
dicated that profit margins rose from 
5.81 per cent to 6.02 in the final 28 
weeks. In the 1935-1936 fiscal year, 
profit margins were 5.09 in the first 
24 weeks, 7.2 per cent in the remain- 
ing period, but before taxes in both 
periods. 


Earnings Prospects? 


In the light of the record there 
does not appear reason to believe that 
a protracted downward trend in earn- 
ings or unit profits has developed. 
Some narrowing of profit margins 
may, however, be witnessed in com- 
ing months depending upon the at- 
titude of the companies toward prices. 
Increasing competition with other 
merchandisers may prevent the mail 
orders from marking up prices suffi- 
ciently to offset higher replacement 
costs and increasing wage scales. But 
with increased urban spending power 
and the maintenance of agricultural 
income, higher retail prices should not 
prove too difficult to establish. It 
has been necessary for both Ward 
and Sears to increase their working 
capital to take care of the additional 
sales volume. And the need for 
ploughing back large sums into the 
business will doubtless continue. 
Since the end of 1931, Ward’s in- 
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ventories have increased 140 per cent, 
while those of Sears have gained 86 
per cent. Working capital of Mont- 
gomery Ward on January 31, last, 
amounted to $118.8 million, an in- 
crease in the year of $21.9 million and 
comparing with $84 million at the end 
of 1931. Sears, Roebuck had $136.8 
million working capital at the end of 
January, an increase of $50.6 million 


in the year and comparing with $80.2 
million on December 31, 1931. 

At a recent price, around 60, Ward 
was selling at slightly more than 16 
times last year’s earnings applicable 
to the present outstanding stock; 
Sears, around 90, was capitalized on 
about the same basis. In the recent 
fiscal year Ward paid $4 per share 
dividends ; Sears paid $6.25 per share 


—in both cases without giving effect 
to the rights to buy additional shares 
which were offered to the stockhold- 
ers. While current market prices 
appear to anticipate continued sales 
and earnings progress, neither stock 
appears exorbitantly valued and both 
are still attractive for purchase. 
(Factographs: Montgomery Ward 
No. 13; Sears, Roebuck, No. 65.) 


Company Convertibles 


Each issue is convertible into a greater number of 

shares of common stock. And the respective common 

stocks are selling at prices which accord an immediate 
value to the conversion features. 


NDERLYING many major in- 

dustries are “feeder’’ companies. 
Particularly is this true in the trans- 
portation field, where the railroads 
and the automobile manufacturers 
draw a large variety of supplies from 
other concerns, swelling the income 
of the latter in times of accelerated 
activity, but often leaving red ink 
smudges when traffic slows down. 
While the prosperity of the two 
groups is intertwined, the important 
point for the investor to note is that 
when business turns up after a de- 
pression the earnings of the feeders 
may lag until their customers actually 


start realizing the business improve- _ 


ment, and then come with a rush as 
equipment and supplies become badly 
needed. From among the securities 
of the feeders, two issues of converti- 
ble preferred stocks have been se- 
lected. The investor can judge from 
the discussion whether the issues fit 
his individual program. 


AMERICAN BRAKE SHOE & Foun- 
pry 5% per cent cumulative con- 
vertible preferred ($100 par), now 
selling around 128, yields 4.1 per 
cent and is convertible into the com- 
mon up to June 30, 1941, on the 
basis of two shares of common for 
one of preferred. The issue is call- 
able at 125. With the common cur- 
rently selling at about 63, the con- 
version privilege has value that would 
rise sharply with any material ad- 


vance in the common. The company, 
in a strong working capital position, 
paid dividends of $2.60 on the com- 
mon last year, increasing the regular 
quarterly rate to 50 cents in Decem- 
ber and declaring an extra dividend 
of $1. Earnings in 1936 amounted 
to $2.95 a share on the common and 
$25.16 a share on the preferred. 
Common shareholders of record 
March 25, 1937, were offered rights 
to subscribe for one additional share 
of common for each 10 shares held 
at a subscription price of $50. 

With the preferred and the com- 
mon shares both selling on approxi- 
mately the same yield basis, the chief 
advantage of the preferred is ob- 
viously the leverage factor afforded 
by the conversion privilege, which 
theoretically should increase the price 
of the preferred two points for every 
point the common rises. And with 
prospects reasonably bright for rail- 
roads, the company’s chief customer, 
and for the type of automobile equip- 
ment it supplies, the preferred ap- 
pears to offer attraction as an invest- 
ment in addition to its possibilities of 
price appreciation. (Factograph No. 
161.) 


Otis STEEL $5.50 convertible first 
preferred (no par) grew out of a 
financial house cleaning whereby the 
company cleared up accumulated div- 
idends on its old $7 prior preferred. 
Selling currently at 92, the $5.50 pre- 


terred yields about six per cent and 
is convertible into the common on 
the basis of $100 a share for the pre- 
ferred and $25 a share for the com- 
mon for two years—a 4-to-1 ratio 
which gives the conversion some 
value with the common around 23. 
On the basis of complete ex- 
change of the old preferred, earnings 
amounted to $13.45 a share on the 
147,254 shares of new preferred in 
1936 and to $1.30 on the common, 
which has been without dividends 
since 1930. 

Redemption of the company’s 5 
per cent secured notes and refunding 
of its 6 per cent bonds with an issue 
paying 414 per cent improves the 
earnings equity of the preferred 
which, however, has drawbacks. Otis 
Steel, a relatively small unit in its 
industry, confines production chiefly 
to sheets, plates, and hot and cold 
rolled strip. Of its finished product, 
75 per cent normally is taken by the 
automobile trade, 5 per cent by rail- 
roads, and the remainder by miscel- 
laneous industries. Thus the com- 
pany’s earnings, as illustrated by its 
past record, hinge largely on auto- 
mobile production. While the com- 
pany’s plants, recently reported oper- 
ating at capacity, are advantageous- 
ly located (in Cleveland) for its func- 
tion, and facilities have been modern- 
ized and expanded in recent years, it 
remains fundamentally a feeder to 
one industry with its earnings vul- 
nerable to such adverse circumstances 
as labor strikes in this industry. But 
for those willing to assume this type 
of risk the stock has speculative at- 
traction. (Factograph No. 311.) 
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ITH the exception of the rail- 
roads which have been es- 


Basic Rate Increase 
Would Help 
Rail 


Rail earnings are holding up well despite loss of sur- 
charge revenues. Increase in basic rates would help to 
maintain profit margins in the face of rising costs. 


from flood interruptions as the New 
York Central system. 

Possibilities for future earnings ex- 
pansion are to be found first in fur- 
ther traffic gains, and second in larger 


tional gross revenues per share of 
common stock. The accompanying 
tabulation shows figures which are 
based on 1936 traffic volume, covering 
the basic commodities which have re- 


d pecially adversely affected by such revenues per unit of traffic handled. cently been the subject of I.C.C. hear- 

n factors as flood losses and an unusual- Much of the additional revenue which ings. It is estimated that these basic 

- ly mild winter in the northeastern is being supplied by traffic gains is commodity rate increases would ac- 

\- states, rail company earnings have being consumed in higher costs of count for two-thirds to three-fourths 

) been holding up very well in the early materials and supplies, increased of the total amount which would be 

e months of 1937. Refusal of the In- taxes, Social Security costs and other obtained from all rate increases for 

. terstate Commerce Commission to ex- expense factors, and labor’s recent which application has been made. 

q tend the freight surcharges created demands suggest the probability of The traffic classifications which 

S considerable pessimism last December some upward revision of the wage would produce the bulk of the addi- 

e but the showing of the majority of scales. Under the circumstances the tional revenue under the proposed 

n the major beneficiaries of the sur- railroads have been able to present rate increases are anthracite coal, bi- 

1, charges has been reassuring. Of the strong arguments to the Interstate tuminous coal, coke, iron ore, iron 

s three carriers which realized the Commerce Commission in support of and steel; cement, lime plaster, as- 
largest amounts from surcharge rev- their application for an increase in phalt and other building materials. 

5 enues in 1936, one showed a sub- basic freight rates. With the exception of hard coal, it 

g stantial increase in net operating will be noted that all of these classi- 

e income for the first two months of Bate Increases? fications are closely related to the 

e 1937, while the other two registered capital goods industries. (See “The 

d relatively unimportant declines. For Although there is no justification Capital Goods Rails,’ FW, March 

Is this period, the New York Central’s for a definite prediction of the Com- 17.) Consequently, if the increases 

is operating net was $1.5 million ahead mission’s decision in this important are granted roads like the Baltimore 

y of 1936, while the Pennsylvania and rate case, recent developments have & Ohio, Chesapeake & Ohio, Erie, 

| the Baltimore & Ohio showed de- been generally favorable in their im-  [Jlinois Central, Louisville & Nash- 

t, clines of $213,760 and $357,176, re- plications. Consequently, it may be of ville, New York Central, Norfolk & 

; spectively. The latter two companies interest to observe what the rate in- Western, Pennsylvania, Reading and 

4 would doubtless also have shown in- creases, if granted, would mean to Southern Railway will be the chief 

; creases if their lines had been as free individual carriers in terms of addi- (Please turn to page 30) 

ts 

e,°e > 

. — Estimated Additional Revenues If Basic Rate Increases Are Granted 

r- 

S- (Basis—1936 Traffic Volume) 

C- Estimated Increase Per Share of Estimated Increase Per Share of 

n- Road: In Gross Revenues Common Stock Road: In Gross Revenues Common Stock 

it (000 omitted) (000 omitted) 

. Atchison, Topeka & Santa Fe... .$1,393 $0.57 Louisville & Nashville.......... $1,967 $1.68 

to Baltimore & Obio.........0..5. 3,115 1.22 Missouri-Kansas-Texas ......... 230 0.28 

Bostom Maine... 2 0.66 New York Central............. 5,010 1.02 

- Chesapeake & Ohio............. 3,685 0.48 Norfolk & Western............. 2,664 1.89 
Delaware & Hudson............ 494 0.96 220 0.09 

ut Delaware, Lackawanna & 7,496 0.57 

Great Northern .........0see0s: 1,292 0.52 Southern Railway .............. 888 0.68 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG ° 


BULLS ° 


AND 


BEARS ° 


American Writing Paper D 

Neither the preferred, around 6, 
nor the common, around 1, possesses 
sufficient merit to justify favorable 
consideration. Proposed reorganiza- 
tion plan, while it will improve the 
capital structure, cannot be regarded 
as particularly favorable to holders of 
the present equities. A sizable amount 
of bonds will remain, and there is no 
indication that the company’s earn- 
ings will show sufficient improvement 
to enable it to cover interest charges 
with anything like a comfortable mar- 
gin. The large amount of new com- 
mon stock to be issued makes satis- 
factory share earnings a matter of the 
distant future. (Factograph No. 667.) 


Anaconda Copper 

Better adjusted to immediate out- 
look, around 67, than when last rec- 
ommended for purchase at 54 (FI, 
Jan. 27) ; but speculative possibilities 
have not been exhausted (1936, paid 
$1.25.) With copper production of 
552.8 million pounds in 1936—the 
largest output since 1929 and an in- 
crease of 6.7 per cent over 1935— 
company translated a 26 per cent gain 
in sales into a 42 per cent rise in net 
with earnings for the year equal to 
$1.83 per share as compared with 
$1.22 in 1935. In the first nine months 
of last year, $1.15 a share was earned, 
and profits in the fourth quarter 
amounted to 68 cents per share 
against 38 cents in the final three 
months of the previous year. (Fac- 
tograph No. 148.) 


Associated Dry Goods Cc 


Satisfactory sales outlook justifies 
retention of speculative holdings, 
around 20, by those possessing pa- 
tience. Fulfilling predictions (FW, 
Jan. 6), net earnings amounted to 
$1.7 million in the fiscal year which 
ended January 31, 1937, equal, after 
preferred dividend requirements, to 
84 cents per share of common, as 
contrasted with 5 cents a share in the 
preceding period. Company last year 
paid off dividend accumulations on 
the first preferred, and $1.75 per 
share on the second preferred was 
declared payable March 1. Accruals 
on the second preferred on January 


31, last, amounted to nearly $1.7 mil- 
lion, or $29.75 per share on that is- 
sue. Tax payments in the recent 
period equalled 2.8 cents for each 
dollar of sales. (Factograph No. 410.) 


Bendix Aviation B+ 


Not outstandingly attractive, around 
25, but moderate holdings may be re- 
tained on along term basis (indicated 
annual rate, $1 plus extras). Increas- 
ing raw material prices and higher 
labor costs in the final quarter of last 
year were responsible for the dip in 
earnings to $1.44 a share for the full 
year, from $1.51 in 1935. Indications 
are that earnings for the March quar- 
ter, just closed, will reflect the labor 
difficulties in automobile manufactur- 
ing ; a moderate decline may be shown 
as compared with the 41 cents a share 
for the initial quarter of last year. 
While the company has enjoyed a 
good expansion of volume in its aero- 
nautical equipment division, the pick- 
up has not been sufficient to offset 
the decline in automotive equipment. 
(Factograph No. 114. Also FW, 
Nov. 4, 


When You 
Inquire 


O INSURE prompt replies to 

inquiries addressed to _ the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped envelope 
with each inquiry, which must 
be limited to a request for advice 
or information on a single se- 
curity. Inquiries are limited to 
four in any one month; the total 
is not cumulative. : 


For Quick Replies 


It is suggested that subscribers 
also attach a special delivery or 
airmail stamp. Prepaid telegrams 
will be answered (collect) as soon 
as they are received. 


No Telephone Inquiries 
Can Be Answered 


Boeing Airplane C 

Continues attractive for long term 
speculative commitments, around 41, 
Stockholders will meet on April 20 to 
consider an increase in the authorized 
capital stock from 600,000 to 800,000 
shares, the additional stock, less 12,- 
000 shares reserved for officers and 
employes, to be sold to the sharehold- 
ers at a price yet to be determined. 
The additional working capital will 
provide for plant expansion to care 
for the increased orders received in 
the past several months. Company is 
constructing the first of six ‘“Clip- 
per” flying boats, the largest type of 
aircraft ever to be built in the United 
States, which will carry a crew of 
eight and accommodations for 67 pas- 
sengers on daylight flights and berths 
for 40 for sleeping. (Factograph No. 
418. Also FW, Feb. 17.) 


Cannon Mills B+ 

Attraction of the stock, around 53, 
is primarily for income (yield on 
1936 div., 7.5%). A 25 per cent gain 
in sales last year lifted earnings to 
$4.33 a share, against $3.31 in 1935. 
The increase came not only from the 
towel division, (which accounts for 
about 50 per cent of the company’s 
total output) but also from the man- 
ufacture of sheetings and pillow cases, 
blankets and tire fabrics. Plans to 
enter the manufacture of women’s silk 
hosiery have been completed but 
whether or not this venture will pro- 
vide an important addition to earn- 
ing power remains to be seen. The 
hosiery field continues highly com- 
petitive with profit margins too low 
to provide much in the way of addi- 
tional revenues. (Factograph No. 
186. Also FW, Sept. 16, ’36.) 


Central Foundry D+ 

Little incentive for representation, 
even around 10, as losses continue. 
Company reported a deficit of $74,- 
799 for the four months from reor- 
ganization to December 31. A loss of 
$33,661 was shown even before inter- 
est charges. While operations should 
prove somewhat more profitable this 
year, it is not expected that suff- 
cient improvement will be witnessed 
to result in any appreciable earnings 
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equity for the common stock. The 
outstanding amount of this issue has 
increased by about a third owing to 
conversion of first mortgage bonds 
and preferred stock. If this trend con- 
tinues, the high conversion rates (two 
hundred for one in the case of the 
bonds and ten for one in the case of 
the preferred) will result in consider- 
able further dilution. 


Container Corp. C+ 

Commitments, last recommended 
at 25 (FW, Jan. 27), may still be 
considered for the long pull at cur- 
rent prices of 32 (div. rate, $1.20). 
An increase in paperboard container 
prices by 15 to 35 per cent on April 
1 lifted quotations to the highest lev- 
els since 1927. This suggests that op- 
erations will continue on a favorable 
basis, as the advance will more than 
offset the rising prices for raw ma- 
terials. Operations for the March 
quarter are expected to show a good 
gain over the 27 cents a share re- 
ported for the initial quarter of last 
year. For all of 1936 earnings 
equalled $1.97, against $1.89 in 1935. 
(Factograph No. 307.) 


Doehler Die Casting B 
Purchases, previously advised 
around 35 (FW, Sept. 16), may still 
be made for long term holding at 
40 (div. rate $2). A gain of over 
40 per cent in sales volume last year 
helped to expand earnings to the 
highest level since 1929. A profit of 
$3.19 a share was reported, as com- 
pared with $2.40 in 1935. As the 
company sells about 45 per cent of 
its die castings to the automobile in- 
dustry, the effects of labor difficulties 
may be reflected in the earnings for 
the quarter just closed but prospects 
for the remainder of the year appear 
favorably defined—barring further 
strikes. (Factograph No. 739.) 


Granite City Steel C+ 

Continues suitable for long term 
speculative holdings, around 42, 
on basis of improved prospects (div. 
rate, $1). The decline in earnings to 
75 cents a share for 1936, from $2.43 


in 1935, was not unexpected and it 
was previously pointed out that oper- 
ations last year were retarded by the 
construction of a new mill (FW, 
Dec. 16, 36). The new cold strip 
mill is now in full operation and with 
orders for around 5,000 tons of flat 
rolled products on hand, earnings for 
the current half year should show a 
marked improvement over the 28 
cents a share reported for the first six 
months of 1936. (Factograph No. 
349.) 


Homestake Mining A 

Stock around 403, appeals chiefly 
for income (indicated yield, 8.9%), 
and may be retained on that basis. 
Company’s plans of a five-for-one 
split-up have had the usual favorable 
market repercussions, but the funda- 
mental outlook for the company re- 
mains rather circumscribed in con- 
sonance with the restricted earnings 
possibilities of all the gold producers. 
Earnings last year of $30.46 per 
share—against $32.43 in 1935—were 
again below dividend payments, but 
charges for reserves are large and the 
sound financial condition could per- 
mit the maintenance of the existing 
rate. Company is well fortified with 
respect to reserves, but is confronted 
with increasing costs and future profit 
margins are largely dependent upon 
character and extent of mining activi- 
ties since the price of gold is not 
likely to be changed in the immediate 
future. (Factograph No. 32.) 


International Printing Ink B+ 

Continues attractive for long term 
holding, around 53, and is also suit- 
able for income (yield on 1936 divs., 
5.2% ). ‘Company is another of those 
which have outgrown their corporate 
handles and as a result stockholders 
will be asked to change the name to 
Interchemical Corporation. Although 
virtually all of the business conducted 
by the company and its subsidiaries 
relates directly to colors and chemical 
coatings, activities have gradually ex- 
tended into broader chemical fields 
than that of printing ink. Operations 
last year revealed a further expansion 


of earning power with a gain to $3.06 
a share over the $2.74 reported in 
1935. (Factograph No. 340. Also 
FW, Aug. 19, ’36.) 


Kennecott Copper B+ 
One of the better situated copper 
equities, around 66, and commitments, 
previously suggested at 49 (FW, 
Sept. 30, °36), still are recommended 
(1936, paid $1.70). With earnings in 
the final half of last year rising nearly 
70 per cent over the corresponding 
period of 1935, net for the full year 
of $2.36 per share was the best show- 
ing since 1929, and a gain of 38 per 
cent for the period. Company’s cop- 
per production last year gained 38 
per cent while deliveries against sales 
were 16.5 per cent higher. Some 
properties were inactive last year, re- 
suming production last January, and 
indications are that output will show 
a further sizable increase in the cur- 
rent period. (Factograph No. 11.) 


Kingston Products C 

Offers little attraction, around 6; 
funds could be used to better advan- 
tage elsewhere (div. rate, 40 cents). 
Despite a 25 per cent increase in sales 
during 1936, a profit of only 32 cents 
a share was reported as against an 
equal sum earned in 1935 after de- 
duction of non-recurring income for 
the prior year which equalled 24 cents 
a share. While the company’s opera- 
tions are currently being conducted at 
a more satisfactory level than was the 
case a year ago, it is unlikely that this 
marginal unit will show any signifi- 
cant gain in earnings. An unfavorable 
influence marketwise may be exerted 
by the recent issuance of additional 
stock. 


Life Savers B 

Primary attraction of the shares, 
around 26, is for stable income (yield 
on 1936 divs., 8%). Company con- 
tinued to maintain its position in the 
manufacture of mint confections last 
year, scoring a slight gain in earnings 
to $2.41 a share over the $2.32 a share 
reported for 1935. Further progress 


will likely be at a slow pace in view 
(Please turn to page 24) 
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The White House— 
Still a House of Mystery? 


HIS is an accurate record of one 

small business. It is probable 
that this record in principle has been 
duplicated many times in the past few 
years. It illustrates the check on re- 
covery and may point the reason. 

A certain man, in the Philadelphia 
district, has for many years run a 
small business which is typical of 
thousands throughout the country. 
The capital is $100,000—most of it 
owned by himself. The product is an 
important one in the electrical trade, 
but does not lend itself to mass pro- 
duction. The manufacturing process 
is expensive, highly technical in 
nature, and entails a rather high in- 
ventory cost. 

Because of the small size and easy 
supervision a class of labor can be 
employed which is not technically 
trained. The man must be painstak- 
ing and have a real interest in care- 
ful work. A small organization has 
been collected and maintained 
throughout the depression although 
at times progress was difficult and 
the survival of the firm in doubt. 
There has been no labor trouble and 
employees have been heard telling 
their friends, partly in fun, that no 
outsider could get a job in that plant 
until one of the present staff wanted 
a rest. 


Running Circles 


Early in 1934 business in this line 
was still so bad that the owner of the 
firm had difficulty in raising enough 
money each month to support his 
own household. At this juncture an 
event occurred in the form of an un- 
expected inheritance of approximately 
$50,000. The first thought was ad- 
ditional investment in the business, 
but the conditions definitely discour- 
aged that. NRA had been in and 
out, processing taxes had been levied 
and outlawed. The Administration 
was running in circles with new laws, 


New Deal Making 


Nation 
Speculators 


Political uncertainties deter businessmen from expand- 
ing their enterprises. Better returns from capital avail- 


able elsewhere, with less risk and interference. 


The 


following is a true account of one specific example. 
But will it always work? 


By Ernest 


new restrictions and _ conflicting, 
vacillating policies to which no busi- 
ness could adjust itself in the time 
available. It was impossible to guess 
what would happen next. It seemed 
that the same conditions which cre- 
ated a “Hell” for productive business 
offered a veritable “Heaven” for 
speculators, able to shift quickly with 
the changing conditions. This man 
is not a speculator by nature or pref- 
erence but is intelligent enough to 
see what lies before him and to act 
accordingly. He has worked out the 
following system which has been very 
successful so far for him. 

In his regular hours his business is 
his main interest, but in his leisure 
the investment fund comes first. He 
has made a careful study of the pub- 
lic life of the President, his speeches, 
alleged objectives, and _ ultimate 
actions. It has been comparatively 
easy to judge the real effect of those 
actions. No important move can be 
made without widespread publicity. 
The task then is to see what busi- 
nesses will be helped and which in- 
jured by the move. The result of the 
action may be, and frequently is, far 
from the declared purpose—but this 
man is not concerned with political 
propaganda nor is he deluded by 
theories. 

At any rate the plan has worked so 
well that the fund invested in good 
securities has almost tripled. The 
business under the same general con- 
ditions has improved, but only mod- 
erately. Far more time and thought 
have been given to the business than 
to the investment fund and the results 
of both are largely a product of the 
same general factors. 

This man’s individual problem is 
solved for the present, but the solu- 
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L. Taylor 


tion is not a happy one from the 
standpoint of the Nation at large. 

If the “rules of the game” were set 
so that it was easier to triple a pro- 
ductive business than to accomplish 
the same objective in speculation, 
more men would be employed, more 
material used, a better general wel- 
fare and a more sound sense of 
achievement obtained. 

Studying the workings of the 
President’s mind may be interesting 
and highly profitable to the individ- 
ual, but quite sterile so far as com- 
munity benefits are concerned. 

In the larger sense every man with 
money available for investment must 
face these alternatives. 


Assurance Needed 


An investment in a _ productive 
business involves the purchase of 
fixed assets over a period of time. No 
man will take this risk in the face of 
rapidly changing laws which reduce 
a legitimate business venture to the 
status of a blind shot in the dark. 
Every man in starting such a busi- 
ness has the right to some assurance 
that he will not suddenly find his own 
government in direct competition 
with him. He has a right to some 
real assurance that his government is 
not an enemy of private business as 
such. 

The tremendous fund collecting in 
bank deposits is ample evidence that 
thousands of men do not feel the 
necessary assurance to go ahead. The 
fact that these funds now are earning 
no income at all is a measure of the 
feeling of risk in employing the 
money. 

On the other hand investments in 
well selected securities offer a free- 
dom from most of the harassments of 
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business. Funds can be shifted 
quickly from one situation to another 
to take advantage of whatever is 
done. Budget deficit spending means 
a steadily diluted dollar which must 
result in higher prices. These may 
not entirely compensate for the in- 
evitable higher cost of living but at 
least they will tend in that direction. 
If the worst comes, the funds can per- 
haps be shifted out of the country 
altogether. 


There are plenty of risks, of course, 
in this direction, but every man may 
choose which risk seems to him the 
lesser of the two. The stock market 
has risen steadily for over two years 
without a corresponding rise in loans 
against securities. Stocks have been 
bought for cash and “put away.” It 
is evident that many people of means 
prefer this risk. 

The answer is not more control of 
the markets but the stopping of this 


senseless war on business. We have 
only two broad sources of pew 
wealth. One is the primary source, 
such as agriculture, mining, etc. The 
other is manufacturing and distribu- 
tive services. The political philosophy 
of today seems to understand and be 
sympathetic only to agriculture. All 
are necessary and vital and an un- 
necessary burden on any is a high 
crime against the welfare of the 
American People. 


The decline in the market for Chesapeake & Ohio com- 
mon stock has been accompanied by numerous rumors 
which purport to explain its relatively unfavorable 
market action. Study of the road’s present position and 
outlook indicates that pessimism is unwarranted. 


HE Chesapeake & Ohio’s net in- 

come for 1936 amounted to 
more than $43.7 million, equivalent 
to $5.72 per share of common stock. 
This established a new high record, 
comparing with net of about $36.5 
million, equivalent (on the basis of 
the present capitalization) to $5.27 
per share in 1929. On the other hand, 
surplus after charges for the first two 
months of 1937 was only $3.9 million, 
as against $6.8 million for the cor- 
responding period of last year. A\l- 
though it is generally known that the 
poor showing for the early months of 
1937 was the result of special factors 
of a temporary nature, it is possible 
that some investors jumped hastily to 
the conclusion that the upward trend 
of earnings which started in 1933 had 
been definitely reversed. 

Before taking up the other theories 
which might be advanced to explain 
the recent decline in C. & O., the 
rather striking decline in the road’s 
earnings in January and February 
merits some elucidation. The slump 
can be explained mainly by the up- 
heaval caused by the floods in the 
Ohio River Valley. The system was 
cut in two by the high waters; the 
main line, which follows the south 
bank of the Ohio River from Hun- 
tington (V. Va.,) to Cincinnati, was 
submerged at various points, cutting 
off service to the latter city and also 
to Columbus and other points to the 
north. Substantial traffic losses and 
extraordinary maintenance expendi- 
tures were the result. But this situa- 
tion was of only temporary impor- 
tance; considering the magnitude of 


the disaster, the permanent losses 
were not very serious. 

Among the other suggested causes 
of the decline in C. & O., the follow- 
ing appear to deserve examination : 
1. effects of loss of surcharge rev- 
enues; 2. fears of a reduction in div- 
idend payments; 3. reports that pur- 
chase of a large block of Virginian 
Railway stock by the Mellon interests 
will result in diversion of traffic; 
4. threat of a coal miners’ strike 
which would halt production in C. 
& O. territory; 5. possibility that 
stocking of coal by consumers against 
threat of a coal strike may result in 
declining demand when labor ques- 
tions are settled; 6. increasing float- 
ing supply of C. & O. stock resulting 
from conversion of Chesapeake Cor- 
poration bonds. 


Surcharges Expire 


The Chesapeake & Ohio, primarily 
a soft coal carrier, was one of the 
major beneficiaries of the freight sur- 
charges which expired December 31, 
1936. Additional gross revenues from 
this source in 1936 amounted to about 
$5.8 million, or 4.33 per cent of total 
gross, the highest ratio for any im- 
portant railroad. Loss of this added 
revenue will naturally make an ap- 
preciable difference in 1937. How- 
ever, on a per share basis, surcharge 
revenues, amounting to about 75 
cents a share on the common stock, 
were much smaller than for many 
other carriers. The C. & O. would 
have earned close to $5 a share in 
1936 without this special revenue. 

Although consideration of extra or 


special dividends such as were paid 
late in 1936 and early in 1937 will 
presumably have to wait until the lat- 
ter part of the year, when earnings 
for 1937 can be more accurately 
gauged, there does not seem to be 
any need for concern with respect to 
the regular $2.80 annual rate. The 
regular 70-cent quarterly was paid 
April 1, and the disbursement was 
doubtless covered by the first quar- 
ter’s net income despite the slump in 
earnings in the first two months. 
Since the entire Chesapeake-Alle- 
ghany holding company structure 
depends upon maintenance of divi- 
dends by C. & O., the management 
would probably stretch a point, if 
necessary, to continue regular pay- 
ments. But there is nothing in the 
present situation except the possibility 
of a protracted coal miners’ strike to 
suggest that the C. & O.’s earnings 
might fall below the regular dividend. 

If the United Mine Workers and 
the mine operators should fail to agree 
on a new contract to repiace the one 
which expired April 1, and a strike 
should ensue, the C. & O.’s traffic 
would suffer until the difficulties were 
settled. On the other hand it has 
been suggested that early success in 
reaching a settlement would be fol- 
lowed by a let-down in the rate of 
movement of this commodity, since 
consumers who have stocked up in 
anticipation of a strike would work 
off their abnormal stocks. Some 
temporary effect might be noted, but 
considering the high rate of indus- 
trial activity there is no evidence 
that current stocks are generally ex- 
cessive, or that any reaction in the 
movement of coal from the mines 
would be of long duration or large 
proportions. 

Perhaps the most exaggerated ru- 
mors which have attended the decline 


in C. & O. stock are those which 
(Please turn to page 30) 
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No. 513 American Machine & Metals Co. No. 569 Bulova Watch Company, Inc. 
| ,Fornings ond Price Range (AME) Data revised to March 31, 1937. ee eee 
Data revised to March 31, 1937. 12 Incorporated: 1911, New York, as the J. 
Incorporated: 1930, Delaware, to succeed a i Bulova Company to acquire a business mei 
business originally established in 1889. 6 established in 1875; present name adopted 7 
Office: 100 Sixth Avenue, New York City. 3} in 1923. Office: 580 Fifth Avenue, New 
Annual meeting: Fourth Tuesday in March. 0 oon Snane York City. Annual meeting: Third Tues- aaa | 
Number of stockholders: December 31, 1935, : $9 gay in June. 
1,968. mama) ¢ Capitalization: Funded debt........ None 
Capitalization: Funded debt.... $690,500 — oa $2 Capital stock (no par).........324,881 shs 
Capital stock (no par)......... 298,260 shs 34 |___ DEFICIT PER SHARE — $6 
1929 "32 °33 “34 1936 ment of all preferred on March 1, 1937. 


Business: Through subsidiaries, manufactures power ap- 
pliances, laundry equipment, beauty parlor and barber shop 
equipment, centrifugal machinery and oil and grease dis- 
pensing apparatus. Also engaged in the mining of silver, lead, 
zinc and manganese ores, furnishing practically all of the 
latter ore mined in this country to manufacturers of dry 
batteries. 

Management: Regarded as capable and experienced. 

Financial Position: Strong. Net working capital at end of 
1936, $1.9 million; cash, $292,736. Working capital ratio: 
3.8-to-1. Book value of capital stock, $8.13 per share. 

Dividend Record: Dividends inaugurated by present com- 
pany in 1936. No regular rate. 

Outlook: Mining properties are in a position to benefit from 
any general increase in metal prices. Manufacturing activities 
depend largely upon the ability of small concerns to purchase 
and pay for new equipment. 

Comment: Capital stock involves a high degree of risk but 
has qualities which make it a “business cycle” issue. 


EARNINGS, DIVIDEND RECORD AND PRICE nAgeE OF CAPITAL STOCK: 
ear’ 


Business: Manufactures movements and watch cases, sold 
as complete watches and distributed through over 6,000 jewel- 
ers in the United States. Operates four plants in the U. S. 
and one in Switzerland. 

Management: Managed by the Bulova family since 1875. 

Financial Position: Very strong. Net working capital as of 
June 30, 1936, $5.9 million; cash, $837,643; gold bullion, $1.2 
million. Working capital ratio: 6.4-to-1. Book value of capital 
stock, $10.84 per share. 

Dividend Record: Preferred and common dividends omitted 
from 1932 through 1935. Arrears on the preferred were cleared 
up in October, 1936, and the shares were exchanged for capital 
stock or redeemed for cash on March 1, 1937. Dividends on 
capital stock resumed, March 23, 1937, with payment of $1. 

Outlook: Products are medium and high priced; business is 
contingent upon general economic conditions. As the com- 
pany is a substantial user of gold, the world price of this 
metal and its relation to currency values are important factors. 

Comment: Capital stock retains the risks of all luxury- 
industry equities; has had a volatile market record. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Calendar 


*Fiscal Years 
Qu. ended: Mav. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range Mar. 31 June 30 Sept. r 
D$0.34 $0.20 D$9.34  D$0.30 D$0.78 None 3%— 1 D$2.64 D$1.13 
1933...... 0.05 D 0.10 D 0.12 D 06.12 D 0.29 Non 6 — D 1.61 D 0.91 D 0.51 D 0.22 i _ 
SO3t...... D 0.18 0.32 D 0.06 0.02 0.10 None 10%— 3% D 0.12 D 0.03 0.12 0.32 D 1.77 y— 2 
1935... 0.01 0.28 0.31 0.01 0.61 None 125%— 4% 0.36 0.28 0.46 1.49 0.77 14%— 3 
1 eee 0.09 0.27 0.19 0.06 0.61 $0.40 15 —10 1.92 0.72 2.39 4.34 4.15 59511 
*Fiscal years ended March 31. 
No. 482 Bridgeport Brass Company | No. 507 Eastern Rolling Mill Company 
Rt Earnings and Price Range (BRI) : Earnings and Price Range (ER) 
40 Data revised to March 31, 1937. 40 
Data revised to March 31. 1937 30 Incorporated: 1919, Maryland. Office: Bal- 30H | peers 
Incorporated: 1865, Connecticut. Office: 20 a eae o timore Street and Rolling Mill Avenue, 20 
Bridgeport, Conn. Annual meeting: Fourth 10 {4 | Baltimore, Maryland. Annual meeting: 10 
‘Tuesday in March. Number of stockholders: () aan BER SHARE $4 Last Tuesday in March. Number of 0 $4 
3,147. $2 stockholders December 31, 1935: 1,739. $9 
Capitalization: Funded debt.......... None 0 Capitalization: Funded debt 10 
Capital stock (no par).......... 648,304 shs $2 +++ $275,000 59 
DEFICIT $4 Capital stock ($5 par).........210,000 shs PER SHARE 
1929 30 "31 32 33 34 35 1936 1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: Engaged in the manufacture and distribution of 
various forms of brass, copper and other metal alloys, and in 
fabricated metal products including tubular plumbing goods, 
automobile tire stems, thermostats, flashlight cases and similar 
articles. 

Management: Has had long experience and has a good record. 

Financial Position: Good financial position. Working capital 


at the end of 1936, $4.3 million; cash, $488,312. Working capital 


ratio: 4.9-to-1. Book value of capital stock, $9.12 per share. 


Dividend Record: Dividend paid uninterruptedly from 1903 
until 1931; resumed in 1934. Present rate, 40 cents per 


annum plus extras. 


Outlook: Despite the fact that a large part of the com- 
pany’s output goes directly or indirectly to the automobile 
industry, products are so widely diversified that it is in a 
position to benefit from future expansion in many different 
lines of business, notably the building trades. 

Comment: Stock reflects broad cyclical changes in general 
business activity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 

Earned per share... D$15.42 D$20.46 D$46.11 $14.49 *$1.11 $1.12 $1.46 

Dividends paid .... 2.50 None None None 0.10 0.40 1.05 
Price Range: 

eee 112 77 25 28 7 t17% 18% 

Ml Sokhcasebsecius 100 50 10 7 4% 5% 12% 


* Stock split 15-for-1 in 1934. tListed on N.Y.S.E. April 22, 1935. 
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Business: A small non-integrated producer of sheet steel, 
with an annual capacity of about 90,600 tons. Bulk of output 
goes to the automobile industry; about a fifth of the com- 
pany’s production consists of galvanized and stainless sheets 
processed from original product and sold to manufacturers 
of refrigerators, metal furniture, hospital equipment, milk 
cans, etc. 

Management: Progressive and experienced. 

Financial Position: Unimpressive. Net working capital at 
end of 1936, $720,004; cash, $131,322; marketable securities, 
$69,795. Working capital ratio: 1.6-to-1. Book value of ‘capital 
stock, $8.66 per share. 

Dividend Record: Generous payments made 1924 through 
1930; none since. 

Outlook: Company has the advantage of low-cost tidewater 
transportation facilities, and diversification of output has les- 
sened former dependence on the automobile industry, but at- 
tainment of pre-depression earnings levels seems doubtful 
because of rising raw material and labor costs and new com- 
petitive factors. 

Comment: In view of the marginal position of the company, 
the stock is far from being of investment grade. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: June 30 ept. 30 Dec. 31 Year's Total Range 
- D$0.80 D$0.63 D$0.34 D$0.55 D$2.32 1 

_ eee D 0.31 D 0.30 D 0.32 D 0.39 D 1.32 10 — 1% 
(ee D 0.02 D 0.10 D 0.89 D 0.64 D 1.65 12%— 4% 
1935 peneedess 0.02 D 0.53 D 0.33 0.20 D 0.64 8 — 3% 
ee 0.04 D 0.06 0.06 0.30 0.34 12%— 5% 


Valuable for Future Reference om 
tye 
| 
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No. 572 The Gabriel Company No. 501 Mandel Brothers, Incorporated 

Price Range (GRR P. 

Data revised to March él 1937. and Pric e Range (GRR) so Earnings 

incorporated: 1925, Ohio as Gabrie nub- 40 | ai g 
ber Manufacturing Company. Present title 4 Data revised to March 31, 1937. at : PRICE RANGE 
adopted in 1930. Office: Cleveland, Ohio. 20 | PRICE RANGE Incorporated: 1926, Delaware, to acquire a 20 + mers 
Annual meeting: Third Tuesday after first mene business originally formed in 1855. Office: 10 | 0 sO Oo: 
Wednesday in February. Number of stock- 10 — — 1 North State Street, Chicago, Tlinois. Us oc 
holders, or Annual meeting: first Wednesday in April. | 1g 
Capitalization: Funded debt.... None $1 Number of stockholders, i oom,_* EARNED PER SHARE 2 
“Class A common stock (no par) .197,150 shs | 0 Capitalization: Funded ‘debt.......... None 0 
*Class B common stock (no par). 32, 2,000 shs 5 ‘DEFICIT PER “SHARE | Capital stock 306,600 = DEFICIT PER SHARE = ut 
*Class A and B common stocks identical 1929 ‘31 ‘30 ‘33 ‘35 1936 1929 30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


except that Class B has exclusive voting 


power. 

Business: Formerly a large manufacturer of the “snubber” 
type of shock absorber motor vehicles; now manufactures 
hydraulic shock absorbers, gas and oil gauges, spring covers 
and luggage carriers. 

Management: Management has not been able to reestablish 
company on profitable basis since the snubber type of shock 
absorber was superseded by the hydraulic type. 

Financial Position: Fair. Net working capital at end of 
1936, $165,440; cash, $37,278; marketable securities, $73,368. 
Working capital ratio: 3.4-to-1. Book value of combined class 
A and B stocks, $3.81 per share. 

Dividend Record: Poor. No Payments since December, 1927. 

Outlook: Inability to participate in the sharp upward trend 
of the motor industry in recent years or to derive any major 
benefits from diversification policy does not appear to pro- 
vide much basis for optimism as to the company’s future. 

Comment: Efforts to arouse market interest in the stock 
have had but short lived success in the face of the company’s 
uninspiring record. 


EARNINGS RECORD PRICE RANGE OF A 
Year ended Dee. 31: 1930 1931 1932 1933 1934 1935 pee Se 


*Earned per share.. D$0.49 D$1.89 54 D$0.66 D$0. 71 D$0.57 

Range: 
High 11% 6% 3% 5% 4% 5% 1% 
2 1 % 1 1% % 3% 


*Earnings per share of class A and B. 


No. 575 The Kendall Company 


Business: Operates a retail department store in Chicago 
handling a general line of merchandise. The store is operated 
under a lease, with total floor space of over 18 acres. 

Management: Experienced and aggressive. 

Financial Position: Good. Net working capital as of Janu- 
ary 31, 1936, $3.6 million; cash, $940,232. Working capital 
ratio: 4.6-to-1. Book value of capital stock, $18.66 per share. 

Dividend Record: Regular payments made on the capital 
stock from 1926 to 1929 at varying rates. Dividends resumed 
with a special disbursement of $1 per share on January 26, 
1937. 

Outlook: Earnings improvement has been noted in line with 
restored consumer purchasing power, but competition from 
the numerous limited price variety chains tends to retard 
profit margins. Further earnings progress will depend on 
company’s ability to pass on increased operating costs to the 
consumer. 

Comment: One of the smaller merchandising situations, with 
earnings outlook and consequent stock movements largely 
determined by retail conditions in a relatively restricted area. 


Years ended Jan. 31 1934 


Earned per share.... Ds $0.03 33 

Years ended Dee, 31: 

Dividends paid...... None None None None *1.00 
Price Range: 

9% 8% 12% 18 *16% 

1% 3 3 7 *14 


*To March 31. 


Data revised to March 31, 1937. Earnings and Price Range (KLL)Pref. 


Incorporated: 1924, Massachusetts, as Ken- 100 

dall Mills, Inc.; name changed to present 15 

title September 11, 1928. Office: Walpole, 50 

Massachusetts. Annual meeting: Fourth 05 

Tuesday in March. Number of stockholders: 0 $30 

preferred, 990; common, 121. EARNED PER SHARE q ss 

Capitalization: Funded debt.... $6,000,000 Y j $20 

*Preferred stock $6 cum. part. $10 
35,806 shs DEFICIT PER SHARE 0 

Common stock (no par) 18600snes 397,442 shs 


$10 
1929 ‘30 ‘31 ‘32 ‘33 °34 ‘35 1936 


*C ‘allable at $110 per share. Entitled to 
cumulative participating dividends, up to 

.50 per share annually, equivalent to 
tr of residuary net profits. 


Business: One of the largest manufacturers and distributors 
of cotton surgical supplies, including medicated and absorbent 
cotton, gauze, bandages, surgical dressings and cheese cloth. 
Company also produces medicinal and adhesive plasters, “first 
aid” articles, supporters, baby talcum powder and soap. 

Management: Has had a good record. 

Financial Position: Fair. Net working capital as of Decem- 
ber 26, 1936, $5.2 million; cash, $1.5 million. Working capital 
ratio: 1.8-to-1. Book value of common at end of 1935, $6.52 
per share. 

Dividend Record: Regular annual rate paid on the preferred 
since issuance in 1928. In addition participations were paid 
in each year from 1929 to date, excepting 1931 through 1933. 
Common dividends not reported, as issue is closely held. 

Outlook: Demand for company’s products does not bear any 
close relation to the rate of general business activity, but 
cyclical factors influence profits by effects on inventory values. 
Company will probably show inventory profits while trend of 
commodity prices is upward. 

Comment: Participating stock may be considered a “busi- 
ness man’s investment.” 

EARNINGS, DIVIDEND RECORD » AND PRICE RANGE OF PARTICIPATING 


ended: *June 13 “Dee 31 =Year’s Dividends Price Range 
$0.48 $1.19 $1. $6.00 38 —17 
1133, TET TT 5.42 20.94 26. 6.00 "73 —30 
1934 11.41 3.20 14.61 6.92 94 —65% 
| 2.97 5.82 8.29 96 —84 
8.38 16.96 25.34 6.10 107 —87 


*Avproximately. 


No. 502 National Acme Company 

_Gamings and Price Range (NCM) 
Data revised to March 31, 1937 40 IT} — 

Incorporated: 1916, Ohio, as successor to a Do PRICE RANGE 

company organized in 1901. Office: Cleve- 0 oO 

land, Ohio, Annual meeting: Fourth Thurs- ,- a 

day in March. Number of stockholders: $6 

4,300. EARNED PER SHARE $4 

Capitalization: Funded debt......$1,350,000 $2 

Capital stock ($1 par).........500,000 shs DEFICIT 2 

1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: Engaged in the manufacture of single and mul- 
tiple spindle automatic screw machines, turret lathes, and 
chucking machines. Also does general contract manufacturing 
and makes screw machine products and threading tools. 
Foreign sales account for around 20 per cent of the business. 
Products are well diversified, but the motor industry is the 
company’s most important consumer. 

Management: The management is well regarded in its field. 

Financial Position: Good. Working capital as of December 
31, 1936, $3.1 million; cash, $177,132. Working capital ratio: 
5.4-to-1. Book value of capital stock, $6.81 per share. 

Dividend Record: Poor. No dividends paid from 1920 to 
1929. Resumed in that year but again passed in 1931. Paid 
75 cents a share in 1936. No regular current rate. 

Outlook: High volume of business attained by machine tool 
industry in 1936 indicates probability of more moderate rate 
of gain, but cyclical trend and factors encouraging increased 
mechanization of industry point to further expansion of 
markets. 


Comment: Stock is a typical capital goods industry equity. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 
Earned per share.. $0.02 D$2.19 D$1.80 D$0.62 $0.28 $0.51 $1.46 
Dividend paid..... 1.50 0.40 None None None None 0.75 

Price Range: 

26% 19% 5% 1% 84 14% 19% 
iow pidecdeueusawe 5% 2 1% 1 3 4% 12% 


Valuable for Future Reference 
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More Taxes 
Loom 

However much the possibility of 
additional taxes may be talked down 
in Washington there are certain de- 
velopments which warrant the fear 
that they are unavoidable unless the 
Government makes a serious attempt 
to reduce expenditures, or to finance 
an increase in our deficit through the 
sale of additional bonds. The latter 
course would only defer the day of 
reckoning. And so far as a drastic 
reduction in government expenses is 
considered, that is almost a hopeless 
expectation. Hence there is only one 
way out and that is more taxes in 
some form or another. 

Considering the present disposition 
of the Government, it will follow the 
course it has pursued up to the pres- 
ent by soaking the rich—until very 
little is left to take away. Very sel- 
dom have we faced such an anomaly 
when in a period of prosperity more 
and more taxes are needed. Usually 
it operates the other way ; good times 
produce revenues large enough to re- 
duce the people’s tax burdens. It is 
a topsy-turvy situation which we 
are confronting. 


Weeding Out 
the Tares ; 


Quite often it has been asserted 
‘that it was the duty of the New York 
Stock Exchange to strike from its 
listings stocks about which there 
might be some question of value. 
Morally there is justification in such 
a claim. But as the Exchange is a 
free market it incurs a grave legal 
responsibility in taking such action 
on its own initiative, for it would be- 
come liable to extensive financial 
damages if it erred in its judgment. 
We have witnessed many instances 
within the last few years where stocks 
have sold for a dollar or so and later 
because of improved financial condi- 
tions and better earning power, risen 
to a substantial value. If some pro- 
cedure could be devised that would 
free the Exchange from punitive legal 
reactions, it would then be in a much 
better position to take the initiative. 

The attitude of willingness to pro- 
tect the public from insecure stocks 


the Exchange fully expressed in a for- 
cible manner when it placed Pierce 
Petroleum stock under a trading ban, 
but it could only take this step safely 
after it had been informed by officials 
of the company, which was in the 
process of liquidation, that the prob- 
able liquidating value of the stock was 
below prevailing market prices. The 
Exchange needs no prompting, when 
given the facts, to weed out any tares 
that might grow up in its stock list. 
But such elimination needs the co- 
operation of corporation officials and 
investors; the whole responsibility 
cannot fairly be placed upon the Ex- 
change itself. 


Inflation Is 
the Real Root 


The desire expressed by Mariner 
S. Eccles for a balanced budget as the 
principal instrument necessary to de- 
flect the danger of the inflation that 
his banking mind envisions, we fear 
can hardly be realized by the means 
he suggests. He would make it ap- 
pear that the sharp rise in commodity 
prices derives its cause from monopo- 
listic practices on the part of capital 
and labor and the race for increased 
armaments. But these developments 
do not come entirely from those 
sources. Responsible also are the 
inflationary forces our political au- 
thorities have set in motion, one of 
the most important of which is the 
already high level of taxes. It needs 
no uncommon intelligence to realize 
that to earn these taxes necessitates 
a higher price level. That spiral has 
been increasing for the last three 
years. Then along comes the wave 


of wage increases—which are com- 
18 


pulsory, for workers must have more 
with which to meet the increased cost 
of living. These are not monopolistic 
tendencies, they are unavoidable 
exigencies. 

If taxes are further increased in an 
effort to square the budget it will 
mean adding to the burden until the 
nation’s purse can no longer stand the 
strain—then must come the painful 
readjustment. While Eccles has 
pointed out our weaknesses, the 
remedies he proposes are inadequate 
to produce a correction for they do 
not reach the real root: inflationary 
policies which only the Government 
can rectify when it introduces rigid 
economy in its own operations. 


Flight Of 
Our Capital 


“Hot money” from abroad has been 
needlessly worrying our authorities. 
It is high time we forgot this bogy 
and began to feel concerned about the 
flight of our own capital from our 
shores through devious channels. 
This migration does not result from 
fear; it originates from purely selfish 
reasons. Because of our rigid laws 
governing trading operations, the 
capital gains tax and the high margin 
requirements, it has become more 
profitable to operate in our markets 
from abroad, thereby avoiding these 
exactions. Hence we read how more 
than a million dollars daily flows into 
Canada and is rerouted into our 
securities. When we in America are 
informed that the London market 
opened strong, or weak, we can be 
sure that it is at least partially the 
result of trading emanating from 
American sources. 

Another indication to what extent 
Europe is finding our market a field 
of rich clover was the appearance 
only recently of an advertisement in 
our newspapers by a French concern 
inviting stock orders from Amer- 
icans. It may not be a far fetched 
statement to say America is no longer 
for Americans, when those located 
abroad are given a decided advantage 
over our citizens unlucky enough to 
be marooned here. We can expect 
no relief until these inequalities are 
removed. 
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The Technical Position 
the Market 


These studies of the Dow theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD’S 


Opinion concerning probable market movements. 


They are written 


solely for those interested in the technician’s study of stock prices. 


The observation 
that the indus- 
trials had lost their usual vitality was 
made in our last comment on the 
intermediate trend. During the past 
two weeks the Dow Jones industrial 
average has given further evidence 
of lacking leadership. The last re- 
cession carried the industrials back 
to 179.82, just 3.98 points above the 
December lows, on but a slight con- 
traction in volume. The rail average 
on the other hand staged only a 
slight reaction during the same period 
with 60.18 as the limit of the move, 
compared with the December low of 


Secondary Trend 


volume pattern now appears, there 
is no cause for suspecting a bearish 
turn in the intermediate trend. Should 
the current rally carry the averages 
into new bull market territory, fol- 
lowers of the Dow theory would be 
warranted in viewing the March re- 
cession as a typical movement suc- 
ceeding primary penetrations and also 
in expecting a material advance as 
being in the offing. 

While the recent shake-up repre- 
sents but a minor decline, the lows 
of the move must be looked upon 
as important support points which, if 
decisively broken on any further set- 


Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 


Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 
Ask tor “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 
Phone BOwling Green 9-2380 


The Outlook for the 
AIRCRAFT 
MANUFACTURING 
COMPANIES 


is discussed in 


Our Current Market Letter 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 


51.68. There was a decided diminu- back, would imply a turn in the tide | || York Curb Exchange, Chicago Stock Exchange, 


oo ; Chicago B Trade, New Y tt 
tion of activity on the rail decline. from the intermediate viewpoint. | || Erchdvoe, Detro Stock Exchange, Commodity 
Although such a development is al- Therefore, followers of the Dow ee Te ee 
most invariably followed by the _ theory should not overlook near term New York New York 


resumption of a broad upward move- 
ment on the part of both averages, 
the change of leadership from the in- 
dustrials to the rails after a prolonged 
secondary advance does not in itself 
carry any definite implications Dow 
theory-wise. 

The respective 414- and 14% point 
decline in the rails and the industrials 
during March was accompanied by 
a marked contraction in total volume 
of trading on the New York Stock 
Exchange, implying thereby an ab- 
sence of important liquidation for the 
present at least. Last month’s cor- 
rection is regarded in the light of a 
normal technical development in a 
secondary upswing of a major bull 
market. Therefore, as the price and 


price movements. So far the current 
minor rally from the March lows 
represents a retracement of only 50 
per cent of the ground lost in the 
last recession. Should a continued 
zigzag upward movement on increas- 
ing activity fail to materialize and the 
tertiary trend be reversed around cur- 
rent levels, with the rail and indus- 
trial averages penetrating their re- 
spective March 22 lows of 60.18 and 
179.82 by a full point, we would have 
the earmarks of the first stage of a 
secondary correction as interpreted on 
the basis of the Dow theory. 


As reflected by 
the Dow Jones 
rail and industrial averages, the ma- 


Primary Trend 
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Odd Lots—100 Share Lots 


We will co-operate with conservative 
investors dealing in Odd Lots of securi- 
ties listed on the New York Stock 
Exchange. 


A copy of our booklet which explains the 
many advantages cf Odd Lot trading will 
be sent to any one interested. 


Ask for F.W. 807 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Faison Service is the source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Company 
CHICAGO 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 


Cishoim « (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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STRIKES 


(__—~What is the 
ANTITOXIN 


—how to “hedge” your 
investments against 
labor troubles? 


OIL 
STOCKS 


—future of oils? 


BONDS 


—have ‘‘High-Grades” 
hit the ceiling? 


INFLATION 


—how to guard yourself 
against ‘‘rubber dollars‘’? 


CLIP & MAIL 


Babson’s Reports 
Dept. 5-48, Babson Park, Mass. 


Send me the mentioned reports 
—gratis and no obligation. 


> 


5 Ourstanpine Stocks 


Using every scientific factor at our command, 
this SERVICE, by a process of elimination, 
has appraised the merits and studied the 
“Technical Action” of 40 possible stocks be- 
fore this latest release was decided upon. 
Each of these Five Companies is a leader 
in its field. Each ot these five stocks has 
the potential earning power for uptrend action 
during the remainder of 1937. All have per- 
formed in “technical behavior” better than 
their 35 rivals eliminated. All should be 
purchased now. Read about them in our 
latest release. No obligation. Write to 


SMITH’S INVESTMENT SERVICE 


80 Federal St., Boston, Mass. 


SELL ALL 


Your Stocks 


on next Rise? 
Send for Bulletin FWA-7 


American Institute of Finance 
187 Newbury St., Boston, Mass. 


jor trend in stock prices has been 
upward for well over four and a half 
years and since its continuation has 
not thus far been threatened by any 
conspicuously weak technical develop- 
ments, the assumption that the pri- 
mary move has yet to run its course 
appears justified. 

One significant tenet of the Dow 
theory is that there are three rather 
distinct phases to every primary bull 
market. While indications point to 


a likelihood that the third or final 
movement is now in progress, there 
are no means by which one can de. 
termine its probable extent or dura- 
tion. Therefore, according to the 
Dow theory, it is necessary to assume 
that the stock market barometer con- 
tinues to register fair weather ahead 
and that no change in the outlook 
would be indicated until the averages 
themselves give the warning. 
—Written March 31, 1937. 


Bond Market Digest 


ED by U. S. Government obliga- 
tions, many of which reached 
new lows for 1937, the trend of bond 
prices turned downward again last 
week. High grade corporates yielded 
some of the ground regained during 
the recent recovery ; secondary bonds 
were mixed but the majority fol- 
lowed the trend of the higher rank- 
ing issues. 


Hudson & Manhattan Adj. 5s 


Not recommended for purchase; 
other speculative bonds appear to 
have greater possibilities for long 
term enhancement. (Recent price, 
33.) Reports for the first two months 
of 1937 indicate that the slight gain 
in operating revenues shown for 1936 
did not signify any major reversal of 
the long term downward trend of 
gross. For the period ended Febru- 
ary 28, 1937, gross revenues were 
about $38,000 below 1936, and the 
deficit after charges was $111,527 as 
against $65,467. The effects of gen- 
eral business recovery in promoting 
increased traffic between northern 
New Jersey and New York have been 
offset by growing competition from 
motor vehicles and increasing ex- 
penses and the continued influence of 
such factors suggests that there is no 
strong probability of a substantial 
earnings recovery for this company. 
The reduction in fares from joint 
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service with the Pennsylvania Rail- 
road between Newark and New 
York, currently in effect, and added 
competition from buses using the 
new Midtown Hudson Tunnel, when 
opened, will also be negative influ- 
ences upon future earnings. 


Northern Pacific 6s 


Retention of existing holdings 
recommended; bonds are also con- 
sidered suitable for new commitments 
where funds are to be invested on a 
temporary basis. (Recent price, 
110%.) The management having in- 
dicated that there is no intention of 
calling Northern Pacific refunding 
and improvement 6s, 2047, for re- 
demption on the next call date, July 
1, holders of the bonds are assured 
that their position will not be dis- 
turbed before January 1, 1938. The 
bonds are callable at 110 on interest 
dates only. At a price of 110%, the 
current yield is 5.43 per cent, and the 
net yield, assuming eventual redemp- 
tion at 110, almost 6 per cent. Con- 
sidering the good credit standing of 


BOND REDEMPTIONS 


Redemp- 
tion 
Issue Amount Date 
ntine Nation (Gov't of the) 
6s, $204,500 May 1 
ext. public wks. 6s, = el $204,500 May 1 
Fletcher Joint Stock Bank of 
Indianapolis 434s, 1937........ Entire May 1 
Entire May 1 
Interlake Iron 1st ‘“‘B’’ 58, 1951.. Entire May 1 
Lane Bryant 6s, 1940...........- $28,500 May 1 
Lealdo Corporation 6s, 1944...... $30,000 May 1 
Memphis Commercial Appeal ser. 
“A” 6148, Entire May 1 
n lis Brewin en, 8 
New York Steam Ist 5s, 1951..... $61,500 May 1 
Pacific Coast Joint Stock Land 
Benk of Portland. Ons. Entire May 1 
Philadelphia ectric 1s en 


Philadelphia Suburban Counties 
188 & Electric 1st & ref. 4%, 


Entire May 1 


Entire July 1 
Saline County Coal 1st ‘‘A’’ 6%s, 
Entire May 1 
Gas of Philadelphia 
Symington-Gould joint conv. 
Tucuman, Prov. of (Argentina) 
Union Joint Stock Land Bank of 
Louisville 5s, Entire May 
Walker (Hiram) - Gooderham & 
Worts, Ltd. joint conv. 4%s, 
Westinghouse Building ist 
(now 48s) extd. 1948........... $33,300 Apr. 1 
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the Northern Pacific, these yields ap- 
pear decidedly attractive. Assuming 
that these bonds will eventually be 
called, opportunities for reinvestment 
at the time of redemption may well 
be more attractive than those current 
offered, in view of the prevailing 
downward trend of bond prices. 


Hiram Walker 44s 


Holdings of moderate amounts of 
these convertible bonds may be re- 
tained, but investors should recognize 
that the conversion basis will become 
progressively less advantageous as 
the issue is retired. (Recent price, 
106.) The bonds are currently con- 
vertible into common stock on a price 
basis of $45 a share. The recent call 
for redemption on June 1 of $1.25 
million of the convertible debentures 
will leave $4.25 million outstanding, 
assuming that no bonds are presented 
for conversion other than those which 
have been included in the redemption 
calls. This will leave the issue only 
about $250,000 above the level at 
which another change in the conver- 
sion basis would automatically take 
place. When the outstanding amount 
drops below $4 million, the remaining 
bonds will be convertible into stock 
at $55 a share. The stock has re- 
cently been quoted around 47, which 
indicates a conversion value for the 
bonds of about 105. 


Soo Line First 4s and 5s 


Since current low market prices ap- 
pear to discount rather drastic treat- 
ment in reorganization, holdings 
might be retained, but only on a very 
long term speculative basis. (Recent 
price, 28.) In view of the fact that 
Minneapolis, St. Paul & Sault Ste. 
Marie first consolidated 4s and 5s are 
secured by a first lien on 3,204 miles 
of road, the obligations may prove to 
have a value in reorganization in ex- 
cess of current low quotations. The 
guaranteed bonds are still on an in- 
terest paying basis because of the ob- 
ligation of the Canadian Pacific to 
maintain interest payments to ma- 
turity. Advances by the parent com- 
pany and loans by the RFC have en- 
abled the Soo Line to keep out of 
receivership, but the certainty of re- 
Organization next year (the bonds 
mature July 1, 1938) has caused a 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


Investors Chronicle 
and Money Market Review 


Established in 1860 
which enjoys by far the largest net sale of any financial weekly 
periodical outside America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, but 
those who believe that the proof of any pudding is in the eating are 
cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


TOP OF THE POCONOS 


C ONFERENCES, meetings and conventions get off to a 
quick start at Pocono Manor. Isolated from crowds, 
in its own 3,000-acre estate, the Manor is first choice today 
of many leading New York business houses. For the in- 
dividual seeking entertainment, rest and recreation, it holds 
year ‘round promise of health and good times. 


Tournament 18-hole golf course, private lake, 3 tennis courts, 
riding over scenic trails. Motion pictures, dancing, table 
tennis, lectures and concerts. Meeting hall with stage, pri- 
vate banquet rooms. Comfortable, modern guest rooms 

- from $5.00 per person, including meals. Special group 
rates. Write for literature. 


POCONO MANOR INN 


Pocono Manor, Pennsylvania . 
N. Y. OFFICE: 300 MADISON AVE. VAnderbilt 3-7200 


ALBERT FRANK - GUENTHER LAW 


INCORPORATED 


ADVERTISING 
131 Cedar Street, New York Telephone COrtlandt 7-5060 
PHILADELPHIA CHICAGO SAN FRANCISCO 
ALBERT FRANK - GUENTHER LAW, LTD., LONDON 


BOSTON 


declining price trend which has been 
maintained even at times when de- 
faulted rail bonds have been generally 
strong. In an application to the RFC 
for extension of loans, which fell due 
February 27, the Soo Line estimated 
a 1937 deficit only slightly smaller 
than that of $5.5 million for 1936. 
The company (excluding the Wis- 


consin Central) earned 11 per cent 
of fixed charges last year. On the 
basis that an immediate reorganiza- 
tion would not be in the interest of 
the company or the public, the Inter- 
state Commerce Commission ap- 
proved an extension of the RFC 
loans to 1938, but its ruling recog- 


nized the inevitability of reorganiza- 
tion proceedings next year. 

That factor is likely to keep the 
bonds from participating to any great 
extent in any general upward move- 
ment in speculative rail liens which 
may take place later in the current 
year. 
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What About MOTORS? 


— REO 
PACKARD 


which would you buy 


@ The real situation 
for investors is none too obvious. 
@® What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0171d, the other 
.0623. Some day one will far outstrip 
the other because of this difference 

. and for no other reason. Canny 
investors will get our comparison now, 
with the interpretation of the “Index” 
for these issues and its revealing in- 


cisiveness. FREE to readers of this 
advertisement. Write to Dept. A-200 
TODAY. 


TILLMANSURVEY 


24 FENWAY 
BOSTON 


WHAT ARE THE 


Q GROUPS 
likely to do 
best this year? 


Send for Bulletin and 


2 triat FREE 


TRIAL 


THE GARTLEY WEEKLY 
STOCK MARKET REVIEW 


76 William St., New York 


{BARGAIN STOCK 


The current issue of the “Weekly Bul- 
letin of Stock Market Information," 
Market Action, recommends a heavy 
industry stock which appears attrac- 
tive both as an investment and specu- 
lation. On the basis of last year's 
dividend it yields over 5!/2%. High in- 
vestment rating. Capable management. 
Excellent prospects for increased earn- 
ings this year. Write for free sample 
copy. If you send $1 we will include 
the next 4 weeks’ issues. 


“MARKET ACTION” 


\_ 624A Empire State Bldg., New York City J 


LARGE WALL CHART 


OF THE 1922—1937 


3 DOW JONES AVERAGES 


Shows in broad perspective the complete 
cycle of depression, recovery, good busi- 
ness, boom and decline, with the current 
recovery. 


Form your own judgment by comparing 
current trends as they develop. 


$1.25 POST PAID 


SECURITIES RESEARCH CORPORATION 
45 MILK STREET, BOSTON, MASS. 


American Tel. & Tel. is beginning to 
receive recognition for its potentialities 
in television—its subsidiary, Electrical 
Research Products (ERPI), has been 
researching on sight-sound broadcasting 
for over five years and controls impor- 
tant basic patents. . . . Federal Motor 
Truck is restyling its truck models with 
a modernistic chromium-plated grille 
and streamlined bodies—the only prob- 
lem left is to streamline the truck driv- 
er. ... Up go wall paper prices by 5 
per cent on April 15 and 10 per cent on 
May 15 with United Wall Paper Fac- 
tories starting the ball rolling—coin- 
cidentally it is announced that wall paper 
patterns for fall will be available in sur- 
realistic designs with giant alarm clocks 
featuring the mural decorations for bed- 
rooms. ... John Bull has taken quickly 
to beer in cans, despite doubts that the 
English would give up their bottles— 
Continental Can introduced the idea in 
Great Britain less than a year ago and 
already 20 brands of beer and ale are 
being canned... . Brown & William- 
son Tobacco may sponsor this year’s 
broadcast of the Kentucky Derby, set 
for May 8, for its “Kool” and “Raleigh” 
cigarettes—the race track which was 
entirely under water during recent floods 
is now dried out and ready for the an- 
nual classic. . . . Borg-Warner goes a 
step further in the heating appliance field 
with the introduction of a new “Norge” 
pressure-type gas burner—the device is 
said to achieve new economies in con- 
trolled heat via gas. . . 


Studebaker has finally gotten around 
to booting out a jinx which has bothered 
a good many of its dealers—a new cam- 
paign defends the name, “Dictator,” for 
a car model and points out that as it was 
adopted over ten years ago it has no 
current European implications. 
Keyes Fibre, maker of paper pie plates, 
expands its line with a new type of 
moulded fibre dish—tradenamed “Bako- 
Ware,” it is generally suitable for cook- 
ing and baking, having high heat-resist- 
ing qualities and being non-breakable. 

. . Two extremes of flight were 
brought together when Pan-American 
Airways recently carried a shipment of 
thirty humming birds from Havana to 
Washington, D. C.—not so unusual is 
this type of live cargo as the line has 
often carried alligators, snakes, lizards, 
turtles, frogs and parrots. .. . Pillsbury 


Flour Mills started something when it 
offered copies of its book “Today 
Children” which novelized its radio 
serial—over 270,000 orders for copies 
have already been received. . . . Rumor; 
suggest that the long pending deal to 


establish a chain of Trans-Lux Daylight 
Screen newsreel theatres in England & pli 
will soon reach consummation—first of J Sty 
the chain is expected to be opened in & .. 
Southampton. . . . The news will soon 
be out that Bradford Oil & Refining has inf 
signed a licensing agreement with Pet- 
roleum Conversion to use latter’s T.V.P. 
cracking process—Alcorn Combustion js 
expected to handle the installation. . . 
su 
los 
the 
an 
un 
loa 
cel 
Illinois Central Railroad is taking 
leaf from the experience of the eastern — P0 
roads and starting a series of bicycle & Us 
train excursions—over 900 reservations F ch 
have been made for the first trip, which Or 
suggests that the idea should fare well F . 
in the Middle West. ... The New Eng. — 
land Electrical Trade Show brought to — tal 
light a number of new gadgets to sim- — th: 
plify the modern existence—one is a— m 
switch which turns off the radio when A 
the telephone is answered; another turns 
on the coffee percolator when the alarm K 
clock rings in the morning. .. . Ameri- F la: 
can Bank Note has secured the order 
for the new series of postage stamps fF 
which will feature the coming British — N 
coronation—meanwhile, however, the 
Spanish revolution has made it impos- — tu 
sible for the company to make “certain F fo 
deliveries” of stamps and currency in Ff in 
Spain. . . . Sears, Roebuck will soon — 
make it possible to buy house auto trail — ™ 
ers through a mail order catalog—a — P! 
deluxe type of trailer, bearing the “SR” — p: 
trademark, will be manufactured by — pe 
Hurd Lock & Manufacturing. . . 
Kalamazoo Stove which has manufac: 
tured every kind of stove, except elec F 
tric, is now preparing to enter the elec- — in 
tric field in the near future—in addition — ¢} 
to stoves, the company may also offer F |, 
a line of electric heaters. . . . Bristol 
Myers is ready to introduce its new) “ 
“Double Duty” toothbrush—perfected 
after a survey carried on with 10,008 1 
dentists since 1934. ... From the West 
comes a slogan which might well com- 
pete with those of leading national ad- . 
vertisers—Francis X. Bushman, early 2 


movie idol and now an innkeeper, has 
adopted “From Ham to Hamburger” as 
the slogan for his restaurant. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
gditorial opinion of Tue FinanciaL Wor vp. 


ITH the sidelines rather 
crowded and professional trad- 


ers still apathetic to intermediate 
share movements, the stock market 
has been chiefly responsive to inter- 
nal forces which determine supply 
and demand factors. 
groups in the metals and steels have 
taken little part in the more or less 
routine proceedings, but have sup- 
plied stocks on the bulges. 
Street is expecting a second reac- 
tion, and believes that Washington 
influences will provide the impetus. 


Sponsoring 


The 


HORT selling is generally con- 
ceded to have increased rather 


substantially as the market recovered 
lost ground. Brokers reported that 
the aggregate amount was not large, 
and there were no indications of an 
unusual demand for stocks in the 
loan crowd. But there has been a 
certain amount of hedge 
against long positions and it is re- 
ported that Big Steel and Western 
Union harbor some rather extensive 
short positions at the pfesent time. 
On the other hand, some of the lines 
/in Chrysler and the coppers were 
taken in last week. It is now reported 
that London is again bullish on the 
metals and is reinstating positions in 
_ American Smelting, Anaconda and 
Kennecott which were sold earlier 
last month. 


selling 


ARKET technicians are of the 
opinion that the oils will fea- 


ture any extension of the advance, 
followed closely by the rubbers. New 
| interests are reported active in Ply- 
f mouth and some of the other crude 
producers in the belief that higher 
prices for the commodity are in pros- 
_ pect within the next few weeks. 
vestment trust buying has been in 
/ evidence in the stocks of the major 
integrated units and it is reported 
that the stocks are leaving the Street. 
Interest in the oil industry has been 
at a low ebb for some time since the 
large floating supply of stocks of 
_ many companies has made it difficult 
for sponsors to effect any sustained 
activity which would be necessary to 
attract a commission house follow- 
' ing. It is now believed, however, that 
some of the technical disadvantages 


In- 


which the stocks formerly possessed 
have been alleviated by investment 
buying and the issues are thus more 
tractable from a trading standpoint. 


HOSE who believe that the mar- 

ket has recovered from the 
period of speculative excesses through 
the recent readjustment are of the 
opinion that some of the satisfactory 
first quarter reports which will be 
shortly in hand will provide bullish 
ammunition for higher prices. Al- 
though orders under the market are 
said to be the smallest in some time, 
brokers report that many accounts 
are carrying large credit balances and 
are awaiting an indication that labor 
difficulties and mounting operating 
costs are not going to affect profit 
margins seriously before proceeding 
with investment plans. If business can 
adjust itself to the newer conditions 
and maintain the upward curve of 
profits—as will be partially demon- 
strated by the earnings showing for 
the past three months—much of the 
current market hesitancy will be 
quickly dissipated. Events of the 
recent past have demonstrated that 
large-scale investors are holding on 
to their positions. The investment 
trusts have continued to maintain 
their stock commitments, and switch- 
ing operations have been compara- 
tively small. And more recently it 
has been reported that the fire insur- 
ance companies have been more ag- 
gressive purchasers of equities and 
that some portfolios have been rather 
importantly changed since the turn of 
the year. 


NDIVIDUAL market movements 
in most instances have been with- 
out esoteric significance. It is re- 
ported that the liquidation in Ameri- 
can Bank Note is about at an end, 
and the forthcoming report will not 
be as dismal as the rumors would 
appear to indicate. The sugar stocks 
also are showing some relief from 
the pressure which has been in evi- 
dence since the proposed tax was an- 
nounced. Better tone to the sulphur 
shares is regarded as a belated recog- 
nition of the stocks as inflation 
hedges as well as the increasing con- 
sumption trend. Despite rumors, an 
advance in price is not believed prob- 
able in view of foreign competition 
and the increased development of sub- 
stitute processes. The tax status of 
the commodity is, however, said to 
have been adjusted on about as satis- 
factory a basis as could be expected. 
Building stocks are well liked in some 
quarters, with new buying noted re- 
cently in Glidden and Devoe & Ray- 


WHATS AHEAD 
por These Stocks? 


Phillips Pet. Flintkote 
Continental Oil Mont. Ward 

Illinois Central Natl. Rubber Mach. 
Anaconda Ex-Cell-O Air. 
Cerro de Pasco Symmington Gould 
Goodrich Simmons 

Otis Elevator Allis Chalmers 


Current UNITED OPINION Bul- 
letin summarizes definite market 
advices of the leading financial 
authorities on the above active 
stocks. Introductory copy free on 
request, 


Send for Bulletin F.W389 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


A BARGAIN STOCK 


TO BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attrac- 
tive speculations on the New York Stock Ex- 
change. It is selling much below its prospective 
value, we believe; and those who buy this stock 
could make excellent profit during coming 
months. 

The security in question is within the reach 
of all investors. The company has greatly im- 
proved prospects. Business is expected to expand 
sharply. Earnings should pick up substantially. 
The action of the stock indicates higher prices. 
In short, this is truly a bargain stock. 

The name of this stock will be sent to you ab- 
solutely free. Also an _ interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 


Div. 560, Chimes Bldg., Syracuse, N. Y. 


GRAIN TRADERS 


Our bulletins of March 22 and 29 illustrated 
by ten carefully prepared charts explain in a 
clear and concise manner the principles of 
chart trading. They tell just how to recog- 
nize trends and trade on trends which is a 
part of the Dow Theory. Many proiessiona! 
traders never take a position unless they fee) 
it is in line with the trend and they sta 
with this trend until it reverses. These bul- 
letins show exactly how some professionals 
trade and, furthermore, they show the broad 
scope of our service which is now in its tenth 
year. 


We will send the two above bulletins by 
return mail on receipt of $1.00. 


AINSWORTH’S 
FINANCIAL SERVICE 
Box 605, Mason City, Illinois 


© INVESTORS’ CRUTCH 


S/D REPORTS affords tangible and defi- 
nite price positions, directions, buying and 
selling levels, immediate and term price ex- 
pectancy upon which you may lean for help 
in your decisions of What To Do Now. 


ENTIRELY DIFFERENT FROM USUAL 
SERVICES. 


Individual S/D Comments upon 235 active 
stocks weekly. Grouped for relative activity 
up or down in S/D Selector. Preferred posi- 
tions marked*. Based on Supply and De- 
mand TRIAL. Send $2.00 for 12 page issue 
off press Monday. (Bulletin F.W. 26 free). 


STATISTICAL PRE 1 
S/ D REPORTS 161 Maiden Lane, N.Y. city 


From Coast to Coast 


Subscribers 
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nolds on their earnings prospects. In- 
ternational commodities have contin- 
ued to attract a speculative follow- 
ing; but a long position in wheat for 
the account of a prominent profes- 
sional has been in process of liquida- 
tion in the past week or so. Some 
switching from rubber to hides has 
been noted, although foreign buying 
in the former staple has continued to 
feature the market. The belief is that 
the trend toward commodities among 
stock traders has passed its peak and 
several accounts are now said to be 
reinstating positions in equities. 


NEWS AND OPINIONS 


Continued from page 13 


of the increases in sugar and flavoring 
prices, which tend to offset expansion 
of sales volume. (Factograph No. 
336. Also FW, Sept. 2, ’36.) 


Mengel Company Cc 

Suitable as a radical speculation, 
around 13, for long term holding. Op- 
erations in 1936 returned to a profit- 
able basis for the first time since 
1929. A profit of 15 cents per com- 
mon share was reported, in contrast 
with a deficit of 99 cents in 1935. In- 
creased sales of wood, fibre and box- 
board cartons, used primarily for the 
tobacco, food and beverage industries, 
together with higher prices for the 
finished products, have been factors 
in the improvement. The recent re- 
adjustment in capitalization elimin- 


ated all outstanding dividend arrears 
on the old preferred stock, but it is 
doubtful if a resumption of payments 
on the common will be considered 
until finances are further improved. 
(Factograph No. 469.) 


Mullins Manufacturing “B” C+ 

Price, around 36, is in line with 
earnings improvement and commit- 
ments could be deferred for better buy- 
ing levels (1936, paid 50 cents). Com- 
pany’s prospects appear improved by 
the approval of a plan to acquire the 
plant and property of Youngstown 
Pressed Steel, which has been a sub- 
sidiary of Sharon Steel. Acquisition 
is expected to increase Mullins’ facil- 
ities and further diversify its lines of 
manufactured products, as well as 
assure an added source of steel sup- 
plies. The combination will place 
Mullins Manufacturing in the front 
rank of companies engaged in auto- 
mobile stampings, vitreous enameling 
and general pressed steel business. 
Stockholders will meet April 27 to 
ratify the merger. (Factograph No. 
303. Also FW, Sept. 30, ’36.) 


Niagara Hudson Power C+ 

Remains attractive for speculative 
funds, around 14 (1936, paid $0.40). 
Last year was the eighth consecutive 
year that this company led the world 
in the sale of electricity. Consolidated 
net income equivalent to 68 cents per 
common share reported for the year 
1936 represents an increase of 35.8 
per cent over 1935. The operating 
outlook appears to be definitely favor- 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
Masonite Corp. 


28 Weeks to March 14 
1937 1936 
12 Months to Feb. 29 
14.76 11.69 
0.19 D 1.45 

6 Months to Feb. 29 
a 2.2 a 0.82 
12 Months to Jan. 31 


4.68 
40 Weeks to Jan. 3! 
Champion Paper & Fibre........ 1.63 0.84 
3 Months to Jan. 31 


Spalding (A. G.) & Bros........ D 1.04 D 1.16 
eee D 1.90 D 0.93 
12 Months to Dec. 31 

1936 1935 


Centrifugal Pipe 
Cleveland Elec. Illuminating..... 
Continental Roll & Steel Foundry 
Derby Oil & Refining........... 
Detroit Gasket & Mfg. Co....... 
Eastman 


oor 


93 
Addressograph-Multigraph ....... 1.76 
American Commercial Alcohol.... 4.55 1 
American & Foreign Power...... p 5.84 p 4.1 
American Maize Products........ 2.12 2 
American Rolling Mill 2.26 2 
Anaconda Copper .......... - 1.83 2 
ae 0.24 1 
44 5 
Bunker Hill & Suliivan......... 72 0 

7 
8 
2 


General Machinery 
Gimbel Bros. 
Graham-Paige 
International Printing ........... 
International Tel & Tel......... 


12 Months to Dec. 3! 
193) 


6 
Oreck: $1.83 
Jones & Laughlin Steel cee 0.03 D 7.82 
Kennecott Copper ......... — 2.36 1.22 
500656008 


- 


0 D 0.85 
McKesson & Robbins............ a 0.34 
0. D 0.90 
Michigan Steel Tube 2.02 
Niagara Hudson Power 0.50 
North American Edison p 3 p 24.29 


Northam Warren .......... 

Northwest Engineering .... 
Pacific Gas & Electric.... 
Packard Motor Car........ 
sax 
Pennsylvania Glass Sand......... 
Pond Creek Pocahontas a“ 

Reliable Stores 
Root Petroleum 


( 
Roebuck 


PRISON SP SSP AW WOSSN HENSON ONNWS 


UMW 


a—Class A Stock. 
p—Preferred Stock. 
D—Deficit. 


able and the partially completed cor. 
porate simplification and refunding 
is expected to allow substantial say. 
ings in administrative costs, taxes 
and interest. In 1936 sales of kilowatt 
hours to industrial customers were 
22.5 per cent above 1935 and con. 
stituted 62.7 per cent of the total elec. 
tric sales; residence and farm sales 
gained 11 per cent and commercia] 
sales gained 9.8 per cent. (Factograph 
No. 748.) 


Packard Motor Car C+ 

Continues attractive, around lI, 
for long term speculative commit- 
ments (indicated annual div., 60 
cents). The 1936 annual report dis- 
closed that the company had a record 
year. Retail sales of all new ‘“Pack- 
ards” totalled 83,226 cars, an increase 
of 82.8 per cent over 1935. Mean- 
while foreign shipments gained 56,2 
per cent, although that division ac- 
counted for only 6.5 per cent of total 
volume. Earnings for the year 
equalled 47 cents a share, against 22 
cents in 1935. During the year over 
$5 million was spent on_ plant 
improvements and _ rearrangements 
which have increased annual capacity 
to 150,000 cars, more than double 
that of a year ago. (Factograph No. 
216. Also FW, Sept. 16, ’36.) 


Reynolds Metals B 

Attraction of the stock, around 27, 
is definitely of a long term nature, 
but stock has possibilities for those 
who will exercise patience (1936, 
paid $1 plus extra in debenture 
bonds). With sales volume 34.7 per 
cent higher last year, net earnings 
increased 55 per cent and equalled 
$1.98 per share as compared with 
$1.26 in 1935. Earnings for the first 
quarter of this year probably were 
affected to some extent by the flood, 
but company should soon be in a posi- 
tion to capitalize more fully upon the 
development of new products and 
any betterment in building activity 
should also be of considerable aid to 
profits. (Factograph No. 107. Also 
FW, Nov. 4, ’36.) 


Sperry C+ 

Continues suitable, around 21, for 
long term speculative commitments 
and not unattractive for income (in- 
dicated yield, 4.7%). Predictions of 
a good gain in earnings for 1936 
(FW, Dec. 16, ’36), were fulfilled in 
the report that a profit of $1.32 a 
share had been earned, as compared 
with 85 cents in 1935. During the 
past year the company disposed of 
the remainder of its stock holdings in 
Curtiss-Wright at a profit of $142.- 
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Rubenstein (Helena) ........... | 
Scovill Mfg. 
a, Sterling Aluminum Products...... 
Standard Oil (Indiana).......... 
Swift International ............. 
D 
Union Carbide & Carbon......... 
ge Electric Bond & Share.. aR U. S. Industrial Alcohol......... D 
or Utah Radio Products............. D 
5 Young Spring & Wire........... 
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411, equal to about 7 cents per share 
of Sperry common. The further ex- 

nsion in aircraft production is fav- 
orable to the company and the recent 
move to make flying safer should call 
for an increasing use of the aircraft 
devices made by Sperry and its sub- 
sidiary, Ford Instrument. (Facto- 
graph No. 144.) 


Standard Oil (Indiana) A 

Continues suitable for longer term 
funds, around 47, in view of generally 
satisfactory outlook for the company 
and the oil industry (1936, paid 
$2.40). Preliminary earnings state- 
ment for 1936 confirms earlier re- 
ports that the company enjoyed a 
good year, with net estimated at $3.08 
per share in contrast to the $1.98 
shown for 1935. Higher prices for 
gasoline and kerosene which were re- 
cently posted, and increased consump- 
tion because of favorable touring con- 
ditions during the open winter, prob- 
ably have helped in the maintenance 
of profit margins despite higher crude 
prices, and further gains in earnings 
are expected to be witnessed in com- 
ing months. (Factograph No. 440. 
Also FW, Apr. 8, 736.) 


Union Carbide & Carbon A-+ 

Commitments recommended at 77 
(FW, May 6, °36) should be re- 
tained, around 104; new purchases 
may still be considered for the long 
pull (indicated div. rate, $3.20). Net 
income in 1936 of $36.9 million after 
surtax was the largest in the com- 
pany’s history. Earnings per share 
have increased in every quarter since 
the beginning of 1935. Company has 
benefitted from rising automobile de- 
mand, but can still increase its sales 
to the steel, railroad, electrical equip- 
ment and construction fields. Finan- 
cial condition continues outstandingly 
strong, cash alone being almost $7 
million in excess of current liabilities. 
(Factograph No. 110.) 


United Gas Cc 

Substantial earnings gain and 
favorable prospects warrant specu- 
lative commitments, around 11 (N.Y. 
Curb). Net income for 1936 was 
equivalent to 20 cents per common 
share as compared with the 1935 
deficit of 56 cents per share. Of the 
$12.3 million gain in operating rev- 
enues, $6.8 million came from the 
sale of crude oil—during the year the 
company completed 149 wells in the 
Rodessa field and 31 wells in other 
fields. However, the sale of natural 
gas remains the dominant factor, ac- 
counting for 72.0 per cent of operat- 


ing revenues as compared with 21.1 
per cent from crude oil and the re- 
mainder about equally divided be- 
tween the sale of gasoline and sul- 
phur. 


Wesson Oil B+ 

Offers moderate speculative possi- 
bilities, around 53, for longer term 
holding (ind. div. rate, $2.50). Earn- 
ings rose to $1.76 per share in the 
three months ended February 28, 
compared with 58 cents in the like 
preceding period and $1.75 in the in- 
itial quarter of the current fiscal year. 
Higher prices for lard and butter 
should aid in the maintenance of 
profit margins in coming months, and 
the current dividend rate plus extras 
may well be augmented by a liberal 
distribution before the close of the 
fiscal year. (Factograph No. 112. 
Also FW, Jan. 20.) 


Western Union Telegraph B+ 

Shares, around 75, afford a fair 
return. (yield, 4%) and moderate 
speculative possibilities. Although 
recent prices have been less than 15 
times 1936 earnings, several factors 
have tended to keep the price-earn- 
ings ratio at conservative levels, 
among the more important being 
that the FCC is understood to be 
considering a reduction in telegraph 
rates. However, the report for 1936 
is very encouraging with net income 
equivalent to $6.89 per common 
share as compared with $3.96 per 
share reported for 1935. Gross op- 
erating revenues increased 9.5 per 
cent while operating expenses in- 
creased only 7.8 per cent in spite of 
the larger volume of business, in- 
creased wages and a larger expendi- 
ture for maintenance and deprecia- 
tion. (Factograph No. 208.) 


Young Spring & Wire B+ 

Chief attraction the stock, 
around 42, is for income (indicated 
yield, 7.3% ). Earnings for 1936 were 
equal to $4.65 per share, as compared 
with $4.45 for 1935, although net of 
$1.33 per share for the final quarter 
was slightly under the levels of the 
corresponding period of the previous 
year. Company has made progress 
in the diversification of its activities 
and earnings at present are no longer 
so largely dependent upon the auto- 
mobile industry. Some of the newer 
lines should contribute more sub- 
stantially in the coming year, but 
labor difficulties in the motor industry 
may affect earning power in the es- 
tablished lines in the current half- 
year. (Factograph No. 92. Also FW, 
Nov. 11, 36.) 


The Book 
Everybody 
Is Talking 
About 


HOW TO WIN 
FRIENDS AND 
INFLUENCE 
PEOPLE 


By Dale Carnegie 
340 pages... $1.96 


1. What are the six ways of making 
most people like you? Dale Car- 
negie tells you on pages 83 to 145. 


2. What are the twelve ways of win- 
ning others to your way of think- 
ing? Dale Carnegie tells you on 
pages 149 to 24I. 


3. What are the nine ways to change 
people without giving offense or 
rousing resentment? Dale Carnegie 
tells you on pages 245 to 283. 


Would it be worth $1.96 to you just 
to reduce friction, eliminate the lit- 
tle irritations, smooth out the rough 
spots of every day business life? 


INVESTORS’ BOOK SERVICE 


Guenther Publishing Corporation 
21 West Street New York 


DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 
Common Stock “Dividend No. 85 


A cash dividend declared by the Board 
of Directors on March 17, 1937, for the 
quarter ending March 31, 1937, equal to 
2% of its par value, will be paid upon 
the Common Capital Stock of this Com- 
pany by check on April 15, 1937, to 
shareholders of record at the close of 
business on March 31, 1937. The Trans- 
fer Books will not be closed. 


D.H. Foote, Secretary- Treasurer. 


San Francisco, California. 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


March 30, 1937 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 65 
of One Dollar and Fifty Cents ($1.50) 
rshare on the Common Stock of the 
ompany, payable May 1, 1937, to com- 
mon stockholders of record at the close 
of business Apri! 9, 1937 
W.C. KING, Secretary. 


Philadelphia Electric Company 


Quarterly Dividend of $1.25 per share 
on $5. Dividend Preferred Stock, pay- 
able May 1, 1937, to Stockholders of 
record April 10, 1937, for the quarter 
ending April 30, 1937. 

H. C. LUCAS, Treasurer. 
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FREE 
BOOK OFFER 


Every reader who sends us an 
order for two or more books dur- 
ing the month of April, may have 
free on request (add 4c for mail- 
ing and handling) one copy of 
45-page book, paper covers, of 
HIGH & LOW & CLOSING 
PRICES OF STOCKS & BONDS 
on N. Y. STOCK EXCHANGE, 
1929-1936. 


“IF INFLATION COMES’—What You 
Can Do About It (Mar. 4, 1937) by Roger 
W. Babson, 204 pages. Latest book pub- 
lished on the subject that no investor can 
afford to ignore. Will Government pro- 
grams cause inflation? How will inflation 
affect 20 leading industries? What are 
the only safe hedges against inflation? 
Ranks among our “‘ten best sellers.”’. .$1.35 


“INTELLIGENT INVESTMENT PLAN- 
NING” (1936) by Louis Guenther. Brief 
outline of the basic rules, principles and 
rocedure necessary to successful invest- 
ing; 48 pages, paper Cover............ $1.08 


608 REVISED ‘“‘STOCK FACTO- 

HS” (1936-37) reprinted from 
FINANCIAL WORLD, Mar. 4, 1936 to 
Apr. 7, 1937. Probably more complete 
factual information (in condensed form) 
about 480 leading listed stocks than you 
can get anywhere else at small cost; 10 
Pages, PAPET $2.58 


“PRACTICAL HANDBOOK OF BUSI- 
NESS & FINANCE” (1930 Revised) de- 
fines clearly most of the business and 
stock market terms you don’t fully under- 
stand; 601 pages, $1.49; by mail......$1.06 


“IF YOU MUST SPECULATE, LEARN 
THE RULES” (1930-34) by Frank J. Wil- 
liams. The men who make money in the 
market and keep it must follow rules— 
what are they? 97 pages...........- $1.08 


“AN OUTLINE OF FINANCIAL AN- 
ALYSIS” (1936) by Lucien Fowler. Study 
of financial position, general condition and 
prospects of any company. 84 ae} 


“SECURITY ANALYSIS” (1934), by 
Benj. Graham & David L. Dodd; outline 
of testing methods for selecting securities 
for investment or speculation; 725 


“INVESTMENTS” (1936 revised) by 
David F. Jordan. Limiting the element 
of risk by application of sound investment 
policies clearly set forth; 425 pages. .$4.08 


“STOCK MARKET THEORY & PRAC- 
TICE” (1930-34) by R. W. Schabacker; 
every phase of stock market operation— 
ractical and technical, amazingly compre- 
CNSIVE, 875 


“TICKER TECHNIQUE” (1935) by Orline 
D. Foster. Interpreting, through pe 
signals, daily action and direction of the 
Stock Market. Technical. 113 pages. .$5.08 


“STOCK MOVEMENTS & SPECULA- 
TION” (1930 revised) by Frederic Drew 
Bond. Definite helps in weighing the 
factors that alternately enhance and de- 
press stock prices; 211 pages......... * 


“3-TREND SECURITY TS”—21 
charts (3% x 4 in.) of Weekly high and 
low and sales of 201 leading stocks, past 
18 months (next six issues, $15.00; next 
12 issues, $25.00; April issue ready 
$3.60 


BOOK DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street New York, N. Y. 


P. 8.—On books sent to a N. Y. City 
address, add 2% N. Y. C. Sales Tax. 


The 


Business Upturn Aiding 
Crowell Publishing 


INCE 1933 the trend of national adver- 

tising has been steadily upward. In the 
immediately preceding period—1929 to 
1933—expenditures for newspaper adver- 
tising declined 44 per cent while the de- 
cline in expenditures for magazine adver- 
tising was even greater, amounting to 54 
per cent. With recovery once again on the 
upgrade the rate of increase in magazine 
advertising, hence revenues, has been 
greater than has been the case with news- 
papers. 

As the largest magazine publisher in the 
United States, Crowell Publishing Com- 
pany has naturally been benefitting from 
these favorable conditions. The company’s 
business might be said to rest upon five 
pegs: Women’s Home Companion, Col- 
liers, The American Magazine and Country 
Home, with P. F. Collier & Son, a book 
publishing concern, an important factor. 
Total circulation for these publications 
amounted to nine million in 1936. 

The IV. H. C. is one of the most im- 
portant divisions of the Crowell set-up. 
Circulation has grown from 650,000 in 
1909 to 2.9 million in 1936, which is ap- 
proximately 100,000 ahead of its nearest 
competitor, the Ladies Home Journal. In 
advertising lineage sold, it ranks fifth in 
the women’s field with a total of about 
514,000 lines in 1936, while gross adver- 
tising revenue gained 5.86 per cent over 
1935. 


The acquisition of Collier’s in 1919 in- 
augurated improvement in its circulation 
from 1.0 million in that year to 2.6 mil- 
lion in 1936. From 1934 to 1936, adver- 
tising lineage rose 37 per cent thereby plac- 
ing the magazine third in its field. This 
compares with a 25 per cent increase for 
Time, an 8 per cent increase for the Satur- 
day Evening Post and a 10 per cent de- 
cline for the New Yorker in the same 
period. Gross advertising revenue increased 
23.1 per cent in 1936, against 1935. 


During the post-war years and up to 
1926 the American Magazine was a lead- 
ing monthly, which fully capitalized the 
era of personal self-betterment then in 
vogue. With the end of this era, circula- 
tion and hence advertising declined. Since 
then, editorial policy has been revised. 
Circulation increased from 1933 to 1936 
some 106.7 per cent, to a total of 2.1 mil- 
lion, and advertising lineage from 209,706 
lines in 1933 to 257,770 lines in 1936, or 
22.9 per cent. 


Country Home, while holding its own, is 
the least productive of these four publica- 
tions. Its circulation of 1.5 million and 
169,000 advertising lineage last year, how- 
ever, places it among the best of the farm 


magazines. Gross advertising revenue 
gained 35 per cent in 1936 compared with 
the preceding year. 

Earnings for the year ended 1936~ 
when published—are expected to be equiva- 
lent to around $3.80 a share, after pre- 
ferred dividends. This compares with 
$3.12 a share in 1935. Current assets 
total $12.1 million and current liabilities 
$3.8 million, or a ratio of 3.1-to-1. Cash 
alone amounted to $1,429,853. There are 
no bank loans or bonds outstanding, some 
$125,000 of notes having been retired on 
January 1, 1937. Construction of a new 
building and installation of new presses in 
its Springfield, Ohio, plant is costing the 
company about $1 million. 

Dividend payments have been liberal, 
with an unbroken record since 1907. In 
1936 payments totaled $3 a share, and with 
the stock selling around 56 the return is 
about 5.3 per cent. Although the publica- 
tion field is obviously very competitive, 
Crowell’s system of scientific budgetary 
control and the proven experience of its 
management should result in continued suc- 
cess for its publications. These have an 
established reputation, and a continuation 
of satisfactory economic conditions over the 
coming years should be reflected in the 
trend of net earnings. For those having 
well diversified portfolios these shares offer 
a better-than-average yield, and are not de- 
void of appreciation possibilities. 


Empire Trust Rights 


an increase in the number of shares 
from 300,000 to 350,000. Holders of record 
March 31, have received warrants to pur- 
chase additional shares at $25 each in the 
ratio of one new share for each six shares 
held. These warrants expire on April 15. 
Additional shares may be purchased by 
those who do not already have more than 
a small proportion of their total funds in 
this or similar situations. Others should 
sell their warrants before the expiration 
date. The funds realized by the sale of 
stock will be used to retire $1.0 million 
notes held by the RFC and the resulting 
saving in interest charges should compen- 
sate for the additional shares outstanding. 
On the capitalization then outstanding, the 
bank reported earnings of $1.44 per share 
for 1936, as compared with $1.21 earned in 
1935. At the year end the capital stock had 
a book value of $22.71 per share—a satis- 
factory gain over the book value of $18.29 
reported at the close of 1935. 
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ounter Market 


Statistical Digest 
of Unlisted 
Securities 


United Drill & Tool 
Corporation 


NCORPORATED in 1926 in Michigan 

as an outgrowth of a consolidation of 
Whitman & Barnes Manufacturing Com- 
pany (established in 1854) and Detroit 
Twist Drill Company. Present title 
adopted in November, 1936. 

Manufactures twist drills, reamers, mill- 
ing cutters, saws, end mills, punches, taps, 
dies and threading tools. In 1930 introduced 
“Blue Diamond” high speed drills, which 
give a greater number of holes per grind 
and reduce breakage. In the same year 
also introduced the “Hercules Major Drill” 
for drilling manganese steel of 10% to 
15% content, and interchangeable punches 
and retainers for piercing metal. Distribu- 
tion of products is world-wide. 

Capitalization consists of $57,500 funded 
debt and 254,782 shares of $2.50 par value 
common. 

Financial position sound. Working capi- 
tal as of December 31, 1936, $1.1 million; 
cash, $234,020. Working capital ratio: 
298-to-1. Book value of common, $7.50 a 
share. 

No dividend payments from August, 
1930, to December, 1936, when an initial 
payment of 20 cents in cash and 80 cents 
in dividend notes was made. Notes have 
since been called at par and accrued inter- 
est, so that in reality dividend amounted 
to $1.00 share. 

Along with improvement in machine tool 
industry during 1936, earnings gained over 
those of the previous year. Company’s 
stock is a typical “capital goods” issue, 
trends being importantly influenced by de- 
velopments in the heavier industries. 


RECENT ANNUAL EARNINGS RECORD AND PRICE 
RA OMMON: 


NGE OF C 
Year 1932 1933 1934 1935 1936 
Earned 
Der share.... D$3.04 $0.39 $0.21 $0.76 $1.62 
Range: 
Cunningham Drug Stores 
Incorporated 


| NCORPORATED in Michigan in 1931, 

as successor to a business founded in 
1918. Formerly known as Economical - 
Cunningham Drug Stores, present title 
adopted December, 1936. Company owns 
and operates a chain of 80 drug stores 
selling popular priced merchandise. About 

per cent of these outlets are located in 
Detroit and vicinity. Others operate in 
Pittsburgh, Pa.; Toledo, Cleveland and 
Cincinnati, Ohio. 

Capitalization consists of $62,741 long 
term notes; 3,711 shares of 6% cumulative 


Class A prior preferred (par $100); 533 
shares of 6% Class B non-cumulative pre- 
ferred (par $100) and 190,798 shares of 
$2.50 par value common stock. 

Financial position sound. Working capi- 
tal as of September 30, 1936, $1.2 million; 
cash, $648,465. Working capital ratio: 
2.67-to-1. Book value of common, $10.74 
a share. 

Initial dividend on common was 35 cents 
a share, paid July 15, 1934. Regular divi- 
dends since that date at increased rates. 
Paid $1.05 in 1936. Stock placed on $1.50 
annual basis in 1937 fiscal year with a 
quarterly dividend of 37% cents payable 
April 20 to stock of record April 5. 

Because of concentration of company’s 
stores in Detroit, sales volume is closely 
related to automotive activity, and increased 
profits have been largely due to this fac- 
tor. However, an improved real estate 
situation has also benefitted company. 
Profit margins have been well maintained, 
though part of the gain in sales is at- 
tributable to the opening of additional 
stores. 


RECENT ANNUAL EARNINGS RECORD, DIVI- 
DENDS AND PRICE RANGE OF 
OMMON STOCK: 
Earne Price Range 
Year per sh. Dividend High—Low 
$1.0 
2.06 0.95 17 —9 
Se 2.85 1.05 20 —16% 


Glens Falls Insurance 
Company 

NCORPORATED under the laws of 

New York State in 1849. About 78 per 

cent of the company’s underwritings con- 
sists of fire risks, approximately 6 per cent 
in ocean marine, 6 per cent in motor ve- 
hicles, 5 per cent in tornado and windstorm 
and the remainder in inland navigation and 
transportation, riot, sprinkler leakage, 
earthquake and airctaft. 

Capitalization consists of 500,000 shares 
of capital stock of $5 par value. Entire 
capital stock of Glens Falls Investing Com- 
pany, which holds almost 27 per cent of 


Glens Falls Insurance stock as well as 
other insurance stocks, is trusteed for the 
benefit of stockholders of Glens Falls In- 
surance Co. 

Underwriting profits declined during 
1936 in line with the experience of other 
fire companies. Investment income for the 
year ended December 31, 1936, showed an 
increase of 34.2 per cent. Unearned premi- 
um reserve gained $161,351 to $6.1 million. 
Cash and deposits at the year-end totaled 
$1.5 million. Stockholders’ equity was 
$30.90 a share. 

Unbroken dividend record since 
Paid $1.60 a share in 1936. 

Stocks held totaled $12.5 million (con- 
vention value) ; bonds, $3.8 million (amor- 
tizated value). With 76 per cent of the 
entire investment portfolio in stocks, com- 
pany is in a favorable position to benefit 
from any rise in the equity market. Re- 
ports for the months of January and Feb- 
ruary, 1937, show total losses running at 
lower levels than a year ago, and, continu- 
ance of this trend would doubtless mean 
better underwriting results for 1937. 


1910. 


RECENT ANNUAL EARNINGS RECORD, 
DENDS, STOCKHOLDERS’ EQUITY AND 
PRICE RANGE OF COMMON: 


Net 
Undwrty. Invest. Divi- Stkhldrs, Price Range 


Year Profit Ine. dend Equity High—Lew 
$1.36 $1.23 $1.60 19.30 36 —35 
ae 1.96 0.82 1.60 19.24 30%—17 
0.47 0.86 1.60 19.78 34%—24% 
1.57 1.05 1.60 24.70 40%—31% 
0.05 1.41 1.60 30.90 46%—88% 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New Yerk City 


PETROLEUM CONVERSION CORP. 
Bought - Sold - Quoted 

Market Price: 114-1% 

Information on Request 
LANCASTER & NORVIN GREENE, Inc. 
30 Broad St., N. Y. HAnover 2-0077 

Bell Teletype NY 1-1786 


| COMMON STOCK 


Campagnoli 


Incorporated 
| 41 Broad Street 


Welch Grape Juice Company 
Westfield, New York 


We have prepared an analysis of the above 
old established company which has won world- 
wide renown and whose many food products 
are extensively used not only nationally but also 
| in more than 50 foreign countries, and whose 
business is steadily and rapidly increasing. 


Copy upon Request 


Bought-Sold-Quoted 


& Company 


New York 
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No. 511 Skelly Oil Company 


No. 563 United-Carr Fastener Corporation 


‘ Earnings and Price Range (SYE) 


Data revised to March 31, 1937. 0 
Incorporated: 1919, Delaware. Office 40 
Tulsa, Okla. Annual meeting: October is, 30 aera 
Number of wt (1934): Preferred, 20 
1,100; common, 00. 10 Osoeth— 
Capitalization: Funded debt... $12,000,000 $4 
*Preferred stock (6% cum. $2 
66,300 shs 0 
+Common stock (par shs $9 
DEFICIT PER SHARE $ 


4 
As of March 10, 1936. 57.557 shares 1929 730 33 34 331936 


+ 
held by Mission Corporation. 


Business: One of the smaller integrated companies in the 
petroleum industry. Owns a refinery at El Dorado, Kansas, 
connected by pipe line to various neighboring oil fields. Pro- 
ducing properties, in the Midcontinent, Texas and vicinity, 
cover some 64,000 acres; net crude oil output in 1936 amounted 
to about 8,870,000 barrels. Distribution of refined products 
is effected through a chain of controlled outlets. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Net working capital at 
-close of 1936, $5.5 million; cash, $3.1 million. Working capital 
ratio: 2.2-to-1. Book value of common, $26.57 a share. 

Dividend Record: Payments made on preferred for two years 
and on common for one year after recapitalization in 1929. 
Dividends resumed and arrears cleared up on preferred in 
1936. Nothing on common since 1930. 

Outlook: Company is a well-integrated oil unit and well 
fortified with respect to crude oil reserves. Policy of cap- 
italizing development and like expenditures has augmented 
indicated earnings, but property values have been rapidly 
written down and profit margins should gradually expand. 

Comment: Although not of investment stature, the stock 
enjoys good marketability and is improving in grade. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Data revised to March 31, 1937. Earnings and Price Range (UCF) 


Incorporated: 1928, Mass., as Carr Fastener 2 

Company to succeed company of same name 30 

organized in 1907. Present title adopted 20 PRICE RANGE 

1929 when company acquired United States 10 

Fastener Company. ffice: Cambridge, S =» CI 

Mass. Annual meeting: Fourth Tuesday ° 

in March. Number of stockholders: Pre- EARNED PER SHARE $4 

ferred, 470; common, 1,235. $2 

Capitalization: Funded debt..........None DEFICIT PER snane'| 0 

*Preferred stock, $1 cum. conv. aes $9 
(no par) 1929 °30 ‘31 °32 ‘35 193% 


Common stock (no path she 


*Convertible into common stock share for 
share. Redeemable at $23 per share on 
or prior to Sept. 15, 1937; $22 on or prior 
to Sept. 15, 1939; and $21 thereafter. 

Business: Company is a manufacturer of metal fasteners, 
Products include a complete line of fasteners for automobile, 
airplane and motor boat curtains, carpets and upholstering; 
fasteners and clips for luggage, gloves, raincoats, and other 
clothing. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at the end 
of 1936, $1.7 million; cash, $506,601. Working capital ratio: 
3.4-to-1. Book value of common, $13.19 per share. 

Dividend Record: Irregular payments maintained during 
the depression. Payments in 1936 amounted to $2, including 
extras. Stock now on indicated $2 basis. 

Outlook: Earnings tend to fluctuate more or less in accord 
with motor vehicle production, but company is subject to 
the influence of cyclical trends in other industries. 

Comment: Stock is relatively inactive; price has been com- 
paratively stable since New York Stock Exchange listing. 

EARNINGS. DIVIDEND RECORD AND PRICE (RANGE OF COMMON: 


Years ended Dec. = 1930 1931 1932 1934 1935 1936 
Earned per share. $0.27 $0.38 D$0.17 x $1.99 $2.72 $3.43 
Dividends paid ..... 0.60 0.20 0.10 0.80 1.20 

Price Range: 
16% 7 3% 8 15 35% 
4 3 1% 1% 55% 14% 225% 


~*Listed on NYSE September 11, 1935. 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
eee D$0.44 $0.06 D$0.40 D$0.45 D$1.23 5%— 2% 
SUED baebess D 1.41 D 1.00 0.86 0.29 D 1.26 9%— 3 
rs D 0.26 0.26 0.25 0.06 0.31 11%— 6 
es 0.20 0.34 0.73 2.17 2.17 20%— 6% 
a 0.69 1.30 1.20 1.23 4.43 47%—19% 
No. 520 The Sweets Company of America, Inc. 
Earnings and Price Range (SWA) 
30 
Data revised to March 31, 1937. TRICE RANGE 
Incorporated: 1919, Virginia, as successor 124 
to two old established enterprises. Office: 6 
414 West 45th Street, New York City. 0 $2 
Annual meeting: Third Monday in No- 4 
vember. 0 
Capitalization: Funded debt.......... Non 7) 
Capital stock ($50 par)........ 82,202 a DEFICIT PER SHARE 39 
1999 “30 ‘32 (34 ‘35 1936 


Business: Engaged in the manufacture and sale of candies 
and confections. Products, which are sold at wholesale, in- 
clude the “Tootsie” line of chocolate rolls, nut rolls, kisses, 
caramels, and butter scotch. Also makes “Lance” cough drops. 

Management: Satisfactory. 

Financial Position: Unimpressive. Net working capital at 
end of 1936, $237,708; cash, $81,436. Working capital ratio: 
3.9-to-1. Book value of capital stock, $5.13 per share. 

Dividend Record: Unsatisfactory. Payments were made at 
$1.00 a share from 1929 to 1931 inclusive; 25 cents per share 
and a stock dividend in 1932; none since. 

Outlook: Operating in a highly competitive field with volume 
of business affected by average purchasing power trends, com- 
pany has nevertheless had a reasonably good earnings experi- 
ence since inception of the present enterprise, sustaining def- 
icits only in the years 1931 and 1932. Record suggests stability 
of profits in normal times, with sales and profits restricted 
by demand factors. 

Comment: Stock is not actively traded, and is one of the 
more speculative of the consumers’ goods industry equities. 


EARNINGS, DIVIDEND RECORD AND PRICE BAeee OF CAPITAL STOCK: 
ear 

=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$1.63 7$0.50 11 — 1% 

1933 aenee D$0.50 D$0!33 $0.12 D$0.34 D 1.05 None 10 —1 

 _— 0.22 0.25 0.38 D 0.34 0.51 None 5%— 38% 

= 0.10 0.31 0.55 D 0.19 0.77 None 9 —3% 

ae 0.20 0.19 0.66 D 0.23 0.82 None 13%— 6% 


*Interim earnings not reported. tIncludes 25c¢ stock dividend. 
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No. 544 Wheeling Steel Corporation 
: Earnings and Price Range (WHX) 

Data revised to March 31, 1937. 50 PRICE RANGE 

Incorporated: 1920, Delaware. General . 

offices: Wheeling, West Virginia. Annual oe | 

meeting: Fourth Tuesday in March. Num- 20 

ber of stockholders: 4,503. 10 sa 

Capitalization: Funded debt..... $33,600,000 0 EARNED PER SHARE $2 

*Preferred stock ($6 cum. $100 110 

*Callable at $100 per share. 1929 ‘30 '31 ‘32 ‘33 ‘34 ‘35 1936 


Business: A medium sized fully integrated steel producer, 
with annual ingot capacity of 1,750,000 tons, finishing capacity 
exceeding 1,075,000 tons and reserves estimated at 200 million 
tons of coal and 21 million tons of iron ore. Products include 
sheets, strip, pipe, tubes, tin and other plate, skelp and wire 
products, as well as a variety of finished products. 

Management: Capable and experienced. 

Financial Position: Very strong. Net working capital at 
end of 1936, $37.3 million; cash, $4.2 million. Working capital 
ratio: 6.7-to-1. Book value of common, $76.20 per share. 

Dividend Record: Poor. Payments made on common in only 
four years since incorporation. Preferred dividend arrears, 
$24 per share. Paid $3.50 on preferred in 1936; $1 in first 
quarter of 1937. 

Outlook: Company is currently engaged in additions and 
improvements to its finishing facilities. Plant locations insure 
low cost transportation, but have exposed the company to 
flood losses because of its location in the Ohio River valley. 

Comment: Existence of large dividend accumulations ahead 
of common stock, and the company’s record of very wide 
earnings swings, place the junior equity in even a less stable 
position than issues of other units in the steel industry. 


EARNINGS od AND COMMON STOCK: 


Qu. ended: Mar. 3 June 30 ec. 31 Year’s Total Price nae 
i ees D$3.60 3.24 D$3.4 D$6.59 1 15 

D 3.55 0.2 D 0.80 D 3.4 
Dee D 1.62 1.45 D 3.87 D061 OD 4.65 —11% 
0. 0. 0.20 1.73 3.12 321% 
D 1.45 0.77 1.58 3.81 4.71 39%—21% 
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No. 804 Pepperell Manufacturing Company | No. 806 Raymond Concrete Pile Company 
Date revised to March 31, 1937. jsocamnings and Price Range (PEP) Data revised to March 31, 1937. go Eatnings and Price Range (RTN) 
porated: 1899, Maine, as successor of 120 Fiscal Year Ending Jun. 30 Incorporated: 1902, New Jersey. Office 140 40 
es originally established in 1845. 90 is Sa Cedar Street, New York City. Annual 30 ee 
or rties taken over in 1915 by a volun- 60 | meeting: First Wednesday in April. Number 20 
Proper sociation which in 1927 transferred 39 | of stockholders (1935): Preferred, 666; 10 
po to Pepperell Manufacturing Company 0 $16 common, 273. 0 [= 19 
ve Massachusetts, remaining itself merely a EARNED PER SHARE $8 Capitalization: Funded debt.......... None $8 
holding _ company with the same name. “Preferred stock ($3 cum. conv., EARNED PER SHARE 
: 160 State Street, Boston, Mass. NO DAF) 31,528 shs 
Annual meeting: Second Thursday in Sep- en onane Common stock (no par)........ 184,893 shs pat $4 
tem alization: Funded debt.......... None 1930 30 1990 *Callable at $55 a share. Convertible 1929 “31 _°32_°33 “34 °35_1936 
Capital stock ($100 par)........ 100,000 shs into common share for share. 


Business: Important manufacturer of cotton sheeting, pillow 
cases, broadcloth, prints, marquisettes, flannels, drills, jeans, 
shirtings and blankets. In addition is a manufacturer of rayon 
cloth. Company’s trade marked goods enjoy wide distribu- 
tion which is supported by aggressive promotional efforts. 

Management: Long connected with the business. 

Financial Position: Strong. Working capital June 30, 1936, 
$10.6 million; cash, $1.2 million. Working capital ratio: 9.4- 
to-l. Book value of capital stock, $190.23 a share. 

Dividend Record: Excellent. Distributions made uninter- 
ruptedly since 1852. Present annual rate $6 plus extras. 

Outlook: Following the characteristic trend of the textile 
industry earnings will probably continue to show wide year 
to year fluctuations, but as in the past, profits should compare 
favorably with the results of the average textile unit, because 
of company’s sound operating and merchandising policies. 

Comment: Reflecting erratic earnings record the capital 
stock is usually subject to wide fluctuations which are ac- 
centuated by a thin market. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended June 30: 1930 1931 1932 1933 193 1935 1936 
Earned per share.... $6.23 D$5.81 D$12.00 $9.24 $16.68 D$4.38 $11.21 
Calendar year 
ended Dec. 31: 


pene paid ..... $8.00 $6.50 $2.00 $3.20 $6.00 $4.50 *$9.50 
i ange: 

High 105 79 39% 83% 101 89% 149% 
78 28 17% 26% 69 52% 55 


q *Including $5 special dividend. 


Business: Company makes concrete piles and caisson founda- 
tions, and engages in contracting, including land foundation 
work, designing and construction of piers, bulkheads, docks 
and certain types of bridges. It owns some 40 patents. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital at close of 
1936, $1.7 million; cash, $492,466. Working capital ratio: 7.7- 
to-1. Book value of common, $10.44 a share. 

Dividend Record: Payments on old capital stock, prior to 
1929 recapitalization, each year from initial distribution in 
1916. Requirements on present preferred met to early 1935, 
resumed late 1936 and accumulations cleared up. Dividends 
on common paid to 1931, resumed 1936. Present rate $1. 

Outlook: Company is expected to benefit from continuance 
of the upward trend in heavy construction activity. The pre- 
depression level of earnings will probably not be reached for 
some time, but the company is in a position to get a fair 
share of available business. 

Comment: Since contracting is a speculative type of busi- 
ness, and is subject to sharp cyclical changes in volume of 
activity, the stock carries a large element of risk; however, 
company is one of the better managed companies in the field. 


“ EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 
urned per share.... $1.48 D$1.69 D$1.41 D$1.86 D$0.62 D$2.09 $1.71 
Dividends paid .... 3.75 1.00 None None None None 0.75 
Price Range: 
51 *20 *2 *6% *3% 8 24% 


*Bid prices. 


No. 805 Pierce Governor Company 
sfornings and Price Range (PGV) | | No. 807 Shattuck Denn Mining Corporation 
40}; 
Data revised to March 31, 1937. 30 OTT Eorings end Price Range (SDE) 
Incorporated: 1916, Indiana. Office: Ander- 10 f 50 
son, Indiana. — Data revised to March 31, 1937. 40 
Thursday after first Monday in February. : 25 . 30 
Capitalization: Funded debt.......... None gl EARNED PER SHARE $2 20 | PRICE RANGE 
Capital stock (no par)........++ 87,500 shs ¥ and Denn-Arizona Copper Company, estab- 10 0 ig? 
30 “21 office : roadway, ew Yor ty. 
Annual meeting: Third Wednesday in April. 


Business: Manufactures governors used for the purpose of 
automatic speed control of internal combustion engines. 
Products are used on trucks, steam shovels, air compressors, 
Diesel engines, interurban trains, marine motors, tractors, etc. 
Also makes an automatic choke that eliminates the hand 
choking of automobiles, and a gasoline-powered roller suitable 
for use on tennis courts, lawns and heavier construction work. 

Management: Has had fair measure of success in developing 
new lines. 

Financial Position: Fair. Net working capital as of June 30, 
1936, $201,982; cash (as of December 31, 1935) $3,563. Working 
capital ratio: 9.1-to-1. Book value of capital stock, $3.00 per 
share. 

Dividend Record: Dividends were paid each year from 1916 
to 1930. Payments resumed in 1936. No regular rate. 

Outlook: Prospects for expansion of sales depend largely 
upon possibility of adoption of state laws enforcing the use 
of automatic speed control devices on taxis, trucks and auto- 
mobiles. General application to passenger cars appears doubtful. 

Comment: Stock is a speculation in a highly specialized 
industry, carrying the risks generally attaching to equities 
of “gadget” manufacturers. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1932 1933 1934 1935 1936 


Years ended Dee. 31: 956 

Earned per cshare..... D$0.35 D$0.19 D$0.12 $0.56 *$0.61 

Dividends paid ..... None None None None 0.50 
Price Range: : 

35 658 3% 8% 22 

1 1% 1 2 1% 


*Six months ended June 30, 1936. 


EARNED PER SHARE 50¢ 


OEFICIT PER SHARE 0 


50¢ 
1929 “30 ‘31 ‘32 ‘33 ‘34 °35 1936 


Capitalization: Funded debt.......... None 
Capital stock ($5 par).......... 798,819 shs 


Business: Primarily a producer of copper, though small 
amounts of gold and silver are also recovered. Phelps Dodge 
Corporation carries out company’s smelting requirements 
under contract at its near-by refinery. 

Management: Handicapped by quality of ore bodies. 

Financial Position: Satisfactory. Net working capital at 
end of 1936, $590,959; cash, $69,794; U. S. Government securi- 
ties, $120,814. Working capital ratio: 6.0-to-1. Book value 
of capital stock, $8.84 per share. 

Dividend Record: Present company has never paid a div- 
idend. Last distribution by predecessor occurred in 1920. 

Outlook: No production took place from May, 1930 to Octo- 
ber, 1934, and operations since that time have been on a lim- 
ited scale. Discovery of a new ore body has recently been 
reported, but profits from this or any other source are con- 
jectural at present. In only two years—1926 and 1929—has 
the company reported a balance for the stock. 

Comment: Lack of progress in earnings results in the past 
decade lend little promise to this marginal producer; the 
future of its shares depends almost entirely upon success of 
exploratory work at the properties. 

DEFICITS AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 
— at share... D$0.23 D$0.03 D$0.06 D$0.06 D$0.10 D$0.11 D$0.14 
rice Range: 


6 3 45% 3 6 20 


NEXT 


STOCK 


WEEK 


518—Magma Copper 
494—National Enameling 


529—Amer. Encaustic Tiling 
426—Arnold Constable 
451—Certain-teed Products 


484—Greyhound Corp. 579—N. Y. Shipbuilding 


578—N. Y., Chic. & St. L. R.R. 


431—United Air Lines 
*811—WU. S. Playing Card 

591—Warren Foundry 

593—Westvaco Chlorine 


*808—S. O. of Kentucky 
584—Starrett (L. S.) 
*809—Stein (A.) 

*810—Taylor (K.) Distilling 


“On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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Dividends Declared 


Regular 
Company Rate 
Air Assoc., Inc., Ist pf..... $1.75 
15¢ 
Allied Chemical & Dye..... $1.50 
Am, Alliance, Ind............ 25¢ 
Amerada Corp 50c 
Am. Home Products.......... 20c 
Amtecer Ca, 75¢ 
Buckeye Steel Castings...... 25¢ 
62% 
De 1.50 
Byron Jackson Co............ 25c 
37%e 
Do 5% pf (mew)......... 62%e 
Cent. Hudson G. & El....... 20c 
.12% 
Chain Store Prod. $1.50 pf. “Tie 
Clinton Water Wks 7% pf..$1. 
Colgate-Palm-Peet ......... 
Columbia Baking $1 ptc pf...25c 
Conn. River Paper 6% pf. $1 1.50 
Consol. Aircraft $3 conv. pf..75c 
Consol. ae 6%% pf....$1. 62% 
$1. 
Consol, Wat. Pr. & Pap....... $1 
Corn Products Ref...........- 
$1.75 
Creamery Pack. Mfg.......... 30c 


62% 
Davenport Water Co. 6% $1, 
Detroit Gasket 


Cuneo Press, 


Diamond State Tel........... Soc 
25¢ 
Fairmont Creamery (Del.)....25¢ 
$1 
Federated Dept. Strs. pf..$1. — 
Firestone Tire 
$130 
Gray Tel. Pay Sta. (Hartford) .25c 
25¢ 
Hartford El. Light.......... 68%c 
Haverhill Gas Lt............. 30c 
Hercules Powd. pf.......... $1.50 
Hill Packing 7% pf......... 8%4c 
Holyoke Water Power......... $3 
Horn & Hardart (NY)....... 50c 
Hussmann Ligonier ........... 25¢ 
Interstate Dept. Stores pf....$1.75 
Interstate Pub. Serv. pf..... 874%4e 
Jamaica Water Supply 7%% 
$1.87% 
Jantzen Knit Mills........... 25e 
1 
Joplin Water Wks. 6% pf...$1.50 
Lane Co., Inc. (n p).......... $ 
Lerner 
$1.12% 
Lincoln Printing 87 %e 
Marathon Paper Mills hee pf. .50¢ 
McCrory Stores 6% pf...... $1.50 
McLellan Stores pf......... $1.50 
Refrigerating 7% 
$1.75 
Mississippi Power $7 Ist 
iv 
Nat. PDistiilers 50e 
No. Am. Edison pf......... $1.50 
Northwest Engineering ...... 25¢ 
75¢ 
San Antonio Pub. S. 8% pf...$2 


San Diego Cons. G. & E. pf.$1.75 
So. +m Wat. 7% pf. _ 75 


Do 6% 
Springfield” city Water 


Pe- 
riod 


Squibb $6 Ist pf.. 

Stand. Silver-Lead ........... ‘ie 
Swift International .......... 50c 
Sylvania Industrial ........... 35c 
Telautograph Corp. .......... 15¢ 
12%e 
Thee 
Westvaco Chloride Prod. pf..37%4c 
Wisconsin G & E 6% pf C..$1.50 

Accumulated 

Austin, Nichols pr. ‘‘A’’...... > 

Fed. Mining & Smelt. pf. $29.75 .. 
Iowa Electric 7% pf. “A’’.. 3%4c 
Do 6%% pf. ““B’’........ 


‘Cold Storage 7% pf. .$3.50 


Extra 
Alaska Juneau Gold.......... .. 
1@c .. 
Initial 
Gen. Machinery 4% 
Interim 
50c 
Irregular 
Keystone Steel & Wire....... ise . 
Nat. Malleable & Steel...... 50c 
Southern Natural Gas ‘‘A’’...20c 
$2 
Stock 
Austin, Nichols pr. ‘‘A’’..... 


*Payabie in 5 year 4% notes. 
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"S TREND? 


15 


have to do with the effect upon this 
carrier of acquisition of a 40 per cent 
interest in the Virginian Railway by 
the Mellon interests. A group headed 
by the Koppers Company has recently 
purchased a large block of Virginian 
stock from the Rogers estate. The 
Virginian competes with the C. & O. 
in certain districts, but some of the 
reports of probable diversion of Kop- 
pers business from the C. & O. to the 
Virginian are fantastic. The Koppers 
Company has for years been one of 
the largest shippers over the Vir- 
ginian; although it is possible that 
some additional traffic might be 
routed over the Virginian, diversion 
from the C. & O. will be relatively 
unimportant. 

As a result of conversion of Chesa- 
peake Corporation bonds, this com- 
pany, which formerly owned about 50 
per cent of C. & O., now holds only 
about 35 per cent. A further impetus 
to conversion has been given by the 
recent call for redemption of Chesa- 
peake 5s of 1947. These developments 
have increased the floating supply of 
C. & O., which may have had some- 
thing to do with the recent market 
action. However, the effects upon 
the technical market position of the 
stock have no fundamentally adverse 
implications. 


Favorable Factors 


A number of favorable factors may 
be cited to counterbalance whatever 
negative influences may be found 
among the matters discussed above. 
There was a sharp rebound in traffic 
in March, as shown by the following 
gains as compared with the corre- 
sponding weeks of 1936: 

Carloadings, weeks ended: 


March 6—13.2 per cent increase 
March 13—32.0 per cent increase 
March 20—53.6 per cent increase 
March 27—61.7 per cent increase 


Recognizing that the base of com- 
parison is low, because of floods in 
March, 1936, these traffic figures as- 
sure a substantial recovery in operat- 
ing earnings for March, 1937. 

The company refunded about $62 
million of its funded debt in 1936 at 
a substantial saving in interest costs. 
Controlled companies, including the 
Erie, Pere Marquette and Nickel 
Plate, are showing large gains in 
earnings, and dividend prospects for 
the two latter roads are improving. 


If the Interstate Commerce Commis. 
sion approves the railroads’ applica. 
tion for higher basic freight rates, 
much of the additional revenues lost 
when the surcharges expired will be 
regained. And most important, the 
sustained high rate of industrial ac. 
tivity indicates a continuing demand 
for the soft coal produced in areas 
served by the C. & O. of proportions 
sufficiently large to assure very satis- 
factory earnings for this carrier. 

Since the C. & O. established a new 
high in earnings in 1936, future earn- 
ings gains, percentagewise, are likely 
to be considerably smaller than those 
of a number of roads which are still 
at a sub-normal earnings level. But 
as one of the more conservative of the 
American rail equities, C. & O. ap- 
pears definitely attractive at current 
market prices, around 59, on the basis 
of present and probable future income 
return, and it is not lacking in pos- 
sibilities for moderate price apprecia- 
tion over the long term. (Factograph 
No. 331.) 


BASIC RATE INCREASE 


11 
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beneficiaries. Most of the western 
roads, because of their heavy depend- 
ence upon agricultural commodities 
(which are not included in the pro- 
posed increases), would not be great- 
ly affected. One notable exception is 
the Great Northern in view of the 
importance of iron ore traffic to that 
carrier. 

It should be recognized that, if the 
basic rate increases are granted, they 
will not be superimposed upon the 
surcharges which added about $120 
million to the railroads’ revenues in 
1936, but will go a long way toward 
making good the loss of the sur- 
charges, which expired December 31, 
1936. Furthermore, because of the 
upward trend of operating expenses, 
they would not result in a net increase 
in earnings applicable to the common 
stocks of the carriers equal to the to- 
tal amount of the increase in gross. 
On the other hand, the estimates of 
additional revenues which would be 
derived from the basic rate increases 
have been based on 1936 traffic vol- 
ume. Since 1937 traffic is showing 
substantial increases over last year, 
the actual realization would be greater 
than the current estimates—if the In- 
terstate Commerce Commission ap- 
proves the roads’ rate proposals with- 
out major changes and the upward 
trend of traffic is maintained. 
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Adjust Your Portfolio 
@ Current market conditions indicate the wis- ment and business prospect, therefore, in- 
dom of every investor making a thorough  vvestors find invaluable the supervision avail- 
study of his portfolio with a view to under- able from the competent, experienced advisers 
taking immediately such revisions as may be on our staff, for clients of The Financial 
necessary. In many cases an entirely new World Research Bureau know what to buy— 
program may be called for. and when. They are not left to their own de- 
vices. They are directed, in personal cor- 
© The confusion in the minds of investors is ‘eSPondence, in carrying out a specially 
illustrated by the fact that notwithstanding Prepared program based on their resources, 
such sharp advances as 50 points in United objectives and requirements, keyed at the out- 
States Steel, 30 points in Bethlehem, and 10 to set to the investment situation and thereafter 
25 points in such issues as Baltimore & Ohio, ePt in constant adjustment to new develop- 
New York Central, Southern Pacific, Good- ™ents and changes in the outlook. 
year, Anaconda, Kennecott and Howe Sound, ; ; 
since January 1, the average prices of standard © Register your portfolio with the Research 
stocks on the New York Stock Exchange re- Bureau today. Undertake immediately, under 
ceded during the same period and were actu- OUr supervision, the rearrangement of your 
tain the best results from the security market’s 
© This was the result of increasing selling interpretation of the manner in which business 
pressure against many equally important is progressing. We bring to our work the bene- 
issues that also figured in the average calcula- - - he . este study of investment funde- 
tions. Many investors have been switching poser a serra and of every 
from certain groups into others. Some of the 
switching may have been warranted, but much 
of it may prove to have been unwise. Investors 
who did not distinguish between superficial ' 
market movements fundamental changes ith of one per cent of 
are not likely to derive lasting benefit from pa 
the changes made without proper considera- /“° ° covers portfolios up to $50,000. 
tion of every factor entering into the situation. 

@ In making new studies of their portfolios Mail your list of holdings with your annual fee today— 
and establishing programs keyed to the invest- or use the coupon for a full description of the service. 

he PLEASE explain (without obligation to me) how your 

personal supervisory service would assist me to estab- 

W lish and keep my portfolio in line with conditions, and 

F INANCIAL ORLD achieve my objective. I enclose a list of my investments, 

showing the number of shares and their original cost. 

RESEARCH BUREAU an 

21 West Street New York. N.Y - Objectives: Income [} Capital enhancement [J (or) Both (1) 
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The FINANCIAL WORLD Vol. 67. No.4 


Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Tue OvutTLook For 40 RAILROAD 
SecuriTIES—also Study of Iron & 
Steel Companies and Probable Ex- 
pansion of Activity for 63 Com- 
panies in Three Heavy Industry 
Groups, also statistics on 680 Com- 
mon stocks. (Made available by 
James M. Leopold & Co., Members, 
N. Y. Stock Exchange.) 


FEepERAL WATER SERVICE CORP.— 
$6: $6.50, and $7 Pref. Stocks. A 
resume of the above corporation is 
ready for distribution. (Published 
by W. D. Yergason & Co.) 


STATISTICAL ANALYSIS OF BANK 
AND INSURANCE COMPANY STOCKS 
for 1937—with special individual re- 
ports on each of these institutions. 
(Made available by L. G. Smith & 
Company.) 


How To Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


ANALYSIS ON WENTWORTH MAN- 
UFACTURING CoMPANY—$1 convert- 
ible preferred. (Made available by 
Syle & Co.) 


Some Financrat Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


TrapInc MetHops—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Srocks, Bonps, ComMMopDITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta & 
Co., Members N. Y. Stock Ex- 
change.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir 
& Co., Members N. Y. Stock Ex- 
change.) 


Stocks AND Bonps For INVEST- 
MENT—Current offering list sent 
upon request. (Made available by 
1S). C. Mayer & Co., established 


Weekly 


Business and Financial Summary 


1937 1 
*Crude Oil Production (bbls.).......... 3,341,300 3,448,150 3,372,850 2,876,209 

Electric Power Output (000 K.W.H.).. 2,200,143 2,211,052 2,212,897 1,862,387 
#Steel Output (% of capacity).......... 90.7% 89.6 % 88.9% 62.0% 
tAutomobile Production (U.S. A.)...... 101,11 98,978 103,64 101,965 
{Wholesale Commodity Price Index.... 92.6 92.6 91.7 79.0 

1937 

Mar, 20 Mar. 13 Mar. 6 21 

§Bank Clearings New York City........ $4,977 $4,233 $4,174 $4,900 
§Bank Clearings outside New York City 3,084 2,596 2,894 2'371 
Total car loadings (number of cars).. 759,269 748,993 734,127 568,851 


*Bituminous Coal Production (tons)... 1,861,000 1,867,000 1,838,000 965,000 
Financial World Index of Industrial , 
Production ....... 97.0 97.3 97.1 81.8 


*Daily Average. of beginning of following week. }tWard’s Report. §000,000 
omitted. {Journal of Commerce. : 


1937 
Federal Reserve Reports Mar.24. Mar.17. Mar.10 
Member Banks, 101 Cities (000,000 omitted) ‘ 
$3,367 $3,368 $3,367 $3,210 
U. S. Government securities held...... 9,901 10,041 10,227 10,124 
Total commercial LOANS. ......ccossses 4,323 4,318 4,253 3.494 
Total net demand deposits............ 15,336 15,541 15,649 13,747 
Total time deposits...............000- 5,129 5,128 5,147 4.991 
Reserve System 
Federal Reserve Credit Outstanding.. 2,463 2,450 2,454 2,485 
Total Money in Circulation........... 6,375 6,385 6,376 5.837 
*Other than U. S. Government Securities. 
*Farm income—total (includin b- wide 
sidies) oo $669 $761 5 
*Farm income — subsidies ............. 48 "26 
tInventories: 
INGO. 60005% 138 150 158 144 
Manufactured goods index.......... 109 106 102 104 
1937 1936 
eb. Jan. Dec. 
TNew capital $129,842 $102,456 $218,206 eis 
1937 1936 
*U. S. Government debt $34,565 $34,600 
Building contracts. Daily average 
(F. W. Dodge)—in millions......... 8.08 8.57 10.12 7.66 


*000,000 omitted. *Corporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. Department of Commerce: 1922-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


March 
: 25 26 27 2 30 31 
30 Industrials belek we. 184.68 Holiday 184.95 184.09 186.77 186.41 
20 Rails_ 69.79 Holiday 61.05 60.94 62.30 61.73 
32.00 Holiday 32.02 31.80 32.06 32.08 
Daily Volume N.Y. S. E. 
Sales (shares) ........ 1,249,740 Holiday 531,590 870,000 1,220,000 1,660,000 
“4 Week ended 
Weekly Car Loadings Mar. 13 Mar. 6 Feb. 27 Mar. 14 
Eastern District 1937 1936 
Baltimore & Ohio. 59,805 54,670 56,499 47,827 
Delaware, Lackawanna & Western..... 18,358 16,166 15,840 14,521 
30,181 30,528 28,074 24,795 
Norfolk & Western 29,444 30,000 28,738 24,324 
New York, New Haven & Hartford..... 24,848 25,775 22,372 20,300 
New York Central 92,215 95,799 89,572 75,508 
New York, Chicago ae i) 17,489 17,444 17,552 14,460 
117,339 116,595 110,302 90,638 
Atlantic Coast Line....... Se 16,542 15,874 14,392 14,132 
Louisville & Nashville 31,009 30,819 30,581 23,661 
Northwest District . 
Chicago a 6,372 5,458 4,915 4,944 
Chicago, Milwaukee, St. Paul & Pacific 28,310 28,603 25,545 26,261 
Chicago & Northwestern............... 34,170 34,288 31,429 31.588 
Great Northern ERA 11,817 11,902 10,694 11,818 
Central West District 
Atchison, Topeka & Santa Fe.......... 27,128 27,582 26,056 23,738 
Chicago, Burlington & Quincy......... 25,261 26,073 23,985 22,001 
Chicago, Rock Island & Pacific......... 21,645 20,907 19,496 18.937 
Chicago & Eastern Illinois............. 6,424 6,766 6,269 5,329 
Denver & Rio Grande Western......... 5,964 6,051 6,297 4,406 
Southern Pacific System........ eee 37,611 36,955 34,915 31.788 
Southwestern District 
Kansas City Southern................. 4,050 4,039 4,314 3.472 
Missouri-Kansas-Texas .......... meee 7,850 7,768 7,160 7,182 
St. 12,203 11,909 11,870 11,263 
St. Louis-Southwestern ................ 5,429 5,492 5,503 4,742 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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Are Your Investments Geared to the 


Inflationary Outlook? 


Will everything pointing to a con- 
tinuation of the inflationary spiral 
of higher wages, higher commodity 
prices for practically all goods at whole- 
sale as well as at retail, you cannot afford 
to ignore this vital subject. 


Investors (and some financial experts) 
who were skeptical when we pointed 
out the coming of inflation in THE 
FINANCIAL WORLD frequently in 1933 to 
1937 now realize that if they had fol- 
lowed our advice they could have greatly 
strengthened their financial condition. 


In such a bewildering period for the 
average investor, keeping financially in- 
formed is not merely a duty but an 
absolute necessity. Underlying conditions 
may change sufficiently within the next 
year to make a policy of inaction a very 
costly one. 


Remember, THE FINANCIAL WORLD'S 
leadership in the investment advisory 
field is largely due to having been under 
the same management ever since its 
founding 34 years ago. 


Te INANCIAL WORLD 


21 WEST STREET, NEW YORK, N. Y. 


An Important New 


Inflation Factor 


THE FINANCIAL Wortp recently pub- 
lished a timely analysis of an important 
new factor in the development of further 
inflation. This factor will speed the 
inflation trends which, slowly but none 
the less surely, have been at work for 
several years. (New subscribers will 
receive this latest inflation analysis.) 


As an investor, you should keep in con- 
stant touch with the underlying currents 
that will affect the inflationary picture. 
The best way for you to do this is by 
making a regular practice of reading 
the dependable FinanctaL Wor.p each 
week. Failure to keep posted may prove 
costly. 


The average investor does not wish to 
spend hundreds or thousands of dollars 
a year for high-priced investment serv- 
ices when, by spending a few hours 
each week in reading the boiled-down 
information provided by THE FINANCIAL 
Wor tp he can obtain a better balanced 
portfolio from the standpoint of safety, 
price appreciation and income. THE 
FINANCIAL Wok Lp is really giving what 
amounts to a $100 Threefold Investment 
Service at only $10. 


By mailing $10 before May 15 for a 
year’s subscription including our many 
regular aids to your investment success, 
you will also be entitled to an immediate 
survey of 20 of your listed stocks or 
bonds and in addition a copy of a most 
helpful investment treatise by Mr. 
Guenther, entitled “INTELLIGENT 
INVESTMENT PLANNING.” 
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PROFIT BY MAILING COUPON BEFORE MAY 15 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


PENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate free survey of twenty of my listed securities, a 
copy of Mr. Guenther’s new $1.00 book, “INTELLIGENT INVESTMENT PLANNING?” and the regular advice privilege as 
per your rules. Also send me the reprints of some of the outstanding stock analyses from recent issues. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Annual subscription with indexed book of 544 revised ‘Stock Factographs’ 
—$11.15. (This offer also includes survey of 20 listed securities.) 


[| Six Months’ subscription with 544 REVISED "Stock Factographs” 
—Remit $6.50. (No survey included.) 


Annual subscription with new 256 page Bond Book covering 4800 bond issues— 
Remit $10.50. 


NOTE: Those ordering e six months’ subscription may have Mr. Guenther's new book, “Intelligent Investment Planning” for 50c extra. 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 


For enclosed $10 please enter my annual subscription for THe Financia. Wor.p each week, a copy of the enlarged “INDE- 
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White Heat Means a Cooler Kitchen 


ORKING with searing heat at 5400 

degrees Fahrenheit, G-E scientists 
have evolved more durable, more efficient 
heating units. These CALROD units, 
used in General Electric and in Hotpoint 
electric ranges, provide quick, clean, even 
heat—localized just where it is needed. 
This means a cooler kitchen. In thou- 
sands of plants, CALROD units are being 
used for industrial heating because they 
provide heat at a remarkable saving in 
cOst. 
But the CALROD unit is only one 
achievement of the ceramics experts in the 
G-E Research Laboratory. New and un- 
usual kinds of glass serve as vital parts in 


GENERAL ELECTRIC 


sodium lamps that light miles of Ameri- 
can highways—-light them for greater 
safety for drivers and pedestrians. Large 
insulators support the wires that bring 
clectric power from the generators to 
your home; tiny insulating blocks help 
to maintain the high quality of reception 
in your radio tubes. To these, too, Gen- 
eral Electric scientists, in Schenectady, 
have brought important improvements. 


These examples are but a few of the 
contributions of research which has stimu- 
lated industry, increased employment, 
made available more things for more 
people at less cost. 


G-E research has saved the public from ten to one hundred dollars for every dollar 
it has earned for General Electric 
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